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Cities Service public utility 
subsidiaries serve more than 
900 communities in twenty 
states and Canada. 


You Can Build 
An Independent Income With 


Cities Service Common Stock 


In 1911, Cities Service Company had 3 
subsidiaries; now it has more than 100. 


In 1911 there were 950 Cities Service 
Common stock-holders. Now there are 
more than 170,000. 


Cities Service Common stock worth 
$1,000 in 1911 would now be worth, if 
stock dividends had been held, more 
than $45,700. At present prices the net 
yield is still about 624%. 
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Who 


Are Your Customers? 


Is your product one of ‘‘general ap- 
peal’’? Or is its sale restricted to cer- 
tain classes because of quality, price or 
technical character? 


No matter into which of these classes 
your product falls, your advertising in 
Tue Financia Wor p will find a ready 
response. 


Our readers buy not only the usual 
necessities of life, but they have the 
surplus funds with which to gratify 
their desires for almost anything that 
may appeal tothem. Moreover, as the 
highest executives of many of the most 
important corporations in America, they 
influence the purchase of millions of 
dollars’ worth of equipment and supplies 
every year. 


The trend of the times is toward qual- 
ity circulation. THe Financia, Worip 
offers you not only a quality net paid 
A. B. C. circulation of over 77,000, but 
also the profound faith of its readers in 
this 27-year-old medium. 


ao Aa 


“The Only Circulation of Its Kind in the 
U. S.""—a booklet just recently off the press—tells 
the story of THe Financiat Worvp’s circulation 
almost entirely by graphs and charts. It will be 
sent gladly to any advertisers. 
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Odd Lots permit you to purchase the stocks you want in the quantity your 
capital calls for. 
And remember, Odd Lots give you that margin of safety gained by diversi- 
fying your buying. 

The many features of Odd Lot Trading are 

fully explained in our booklet I’. W. 398 
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DO YOU HOLD 
THESE STOCKS? 


F YOU hold or are interested in any of the following securities, our current Stock Market 


Bulletins should prove of exceptional value because they will tell you exactly what to do— 
whether to buy, sell, or hold. 


These Bulletins discuss the following: 


THE AVIATION INDUSTRY Are you interested in the aviation industry? If 


you are—if you want a share in the tremendous profits that are sure to re- 
ward those investors who buy the few outstanding securities in this group— 
then you will want our analysis of the aviation industry. This analysis tells 
specifically why certain aeronautical stocks are bargains and what should 
be done with UNITED AIRCRAFT, CURTISS-WRIGHT, AVIATION CORPORATION, 
NATIONAL AIR TRANSPORT and BENDIX AVIATION. 


THE AMUSEMENT STOCKS = What is the outlook for the amusement stocks? 
Is RADIO still an excellent purchase? Which company is likely to prosper most 
from the talking movies? Should PARAMOUNT now be bought? Has the out- 

_ look darkened for WARNER BROTHERS, FOX FILMS and UNIVERSAL PICTURES? 


THE OILS = \ fost authorities agree that the oil situation will work out favor- 
ably in time. Yet, endeavors to control oil over-production seem to take 
the form mostly of committee meetings and adjournments. Is it now time 
to take a definitely bearish stand on the oils? Would funds now tied up in 
TEXAS CORPORATION, STANDARD OIL OF NEW JERSEY, NEW YORK and 
INDIANA, SINCLAIR, ATLANTIC REFINING, SKELLY, PAN AMERICAN, PHILLIPS 
PETROLEUM and MARLAND be far more profitably employed elsewhere? 


RAILS Are we now rapidly approaching a great rail market? If so, will sucha 
market derive its encouragement from merger possibilities or from earnings 
increases? Do furthersubstantial advances appear to be in sight for PENNROAD 
CORPORATION and ALLEGHANY CORPORATION? Which of the following 
stocks should now be bought:—NEW HAVEN, ERIE, ATCHISON, ROCK ISLAND, 
MISSOURI PACIFIC, ST. PAUL, NORTHERN PACIFIC and PENNSYLVANIA? 


UTILITIES — Should profits in the utility stocks now be taken? Have recent ad- 
vances in this group more than fully discounted possibilities for years to 
come? What action should now be taken by holders of CONSOLIDATED GAS, 
UNITED GAS IMPROVEMENT, INTERNATIONAL T. & T., AMERICAN T. & T., 
ELECTRIC BOND & SHARE and PUBLIC SERVICE OF NEW JERSEY? 








If you are interested in any of the above securities or would like to know what the Stock Market 
is likely to do next, write today for copies of our current Bulletins. They will be mailed to you free 
upon request, together with a copy of our booklet, “MAKING MONE Y IN STOCKS.” Simply 


mail the Coupon below. 


INVEST MENT RESEARCH BUREAU 
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INVESTMENT RESEARCH BUREAU, DIV. 107, AUBURN, NEW YORK 


Kindly send me specimen copies of 


your current Stock Market Bulletins. 
Also a copy of ‘“‘MAKING MONEY 
IN STOCKS.” This does not obligate 
me in any way. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 General trade activity continues at a high rate. Freight ear load- 
ings are establishing seasonal high records, steel production maintains its 
unusually high level and electrical power consumption gains steadily. 
The sharp gain in new construction contracts let in July puts that impor- 
tant forecasting factor in a favorable position. Business prospects con- 
tinue favorably defined; 


4 4 4 The raise in the New York Federal Reserve Bank’s rediscount rate 
from 5 per cent to 6 per cent took the financial community by surprise; 
no change had been expected before the Bank of England had taken similar 
steps. A higher British bank rate will doubtless follow; 


4 4 4 Good grade bonds and preferred stocks continue to scrape bottom 
awaiting a definite indication of change for the better in the credit situation. 
On the New York and other stock exchanges common stocks are highly ir- 
regular with sharp breaks in some of the public utility issues which had 
advanced spectacularly. The long range common stock investor should 
hold a diversified list with clearly defined net earnings trends. 





AMA A The remarkable mid-summer 
pace of general business continues unin- 
terrupted with every present indication 
that the coming months will witness a 
continued high rate of trade activity. 
That, in turn, means that the bulk of our 
large and well entrenched corporations 
will report very favorable net earnings 
for the third quarter of the current year, 


and doubtless will be reflected in the price 
level of the common stocks affected there- 
by. 

& A A What may bea highly significant 
development in the railroad field is the 
report of the Interstate Commerce Com- 
mission examiners on the Western class- 
rate case. They recommend a revision of 
rates which will result in larger gross (and 


net) earnings for the railroads affected. 
These serve the territory between Lake 
Michigan and the Mississippi River on 
the east, Kansas and Missouri on the 
south, the Rocky Mountains on the west 
and the Canadian border on the north. 
If approved by the Commission (which is 
probable) it will be the first general rate 
advance since the war. 
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Business Prospect 
AAA 


ITH weekly freight car loadings 

crossing the 1,100,000 mark, steel 
operations continuing at a high level and 
a sharp recovery in new construction 
contracts in July, the outlook for general 
business continues very favorably defined 
for the coming months. July marks the 
first month of the year in which new 
construction contracts exceeded the same 
month of 1928 and for the first seven 
months of the year the decrease is but 
9 per cent, which has been more than off- 
set by gains in heavy construction work 
and in the Pacific Coast territory, which 
are not included in the F. W. Dodge Corpo- 
ration figures. That the demand for new 
construction should be so large in the 
face of current high collateral money 
rates indicates that funds are still avail- 
able at a satisfactory price for legitimate 
business expansion. With our best indi- 
eators of current business in a favorable 
position and with our best indicator of 
future business (new construction con- 
tracts) assuming an upward trend there 
is now little question but that the third 
quarter of the current year will be a very 
prosperous one for the country as a whole 
and that corporate earning reports will 
make good comparisons with the same 
quarter of 1928. 

AAA 


Credit Situation 
AAA 


i1E increase of a full one per cent in 

the rediscount rate of the New York 
Federal Reserve Bank comes at a time 
when sound policy would appear to dic- 
tate that steps be taken to ease money 
rates in order to aid crop movements. 
General industry had no difficulty in 
maintaining record-breaking high levels 
of activity in the face of high money 
rates over the past year and the higher 
rate at the New York bank will probably 
prove to be no obstacle now. Mean- 
while England has been losing gold to 
Franee and Germany (despite the faet 
that interest rates are lower in Paris than 


London). An increase in the rediscount 
rate at London to 6% per cent has been 
predicted. Apparently it would have 
but little effect here and also apparently 
it would not greatly alter France’s policy 
of accumulating gold which has been 
taking place despite the much lower 
interest rates prevailing there. Doubt- 
less French policy is motivated by the 
theory that a large gold reserve, low 
interest rates and a large lending power 
will give that country important ad- 
vantages in connection with the Inter- 
national Bank and reparations financing. 


AAA 


Copper Stocks 
aad 


T APPEARS that the well-knit copper 
producers have triumphed over the 
consumers and that the ‘‘ buyers’ strike”’ 
has been broken. In other words, con- 
sumers have in recent weeks been placing 
orders in inereasing volume with the 
result that a much better tone has de- 
veloped in the copper metal market and 
also in the copper stocks. The larger 
producers have curtailed production to 
the point that the statistical position of 
the industry is excellent and perhaps even 
to the point that a rush of buying orders 
would result in copper prices higher than 
18 cents per pound. In any event there 
appears to be little near-term prospect 
of any reduction in copper prices and 
18 cents copper yields a very good profit 
to most producers. In fact in view of the 
strong financial position of the stronger 
companies numerous dividend increases 
would be forthcoming if copper were 
stabilized at that point. Certainly the 
copper companies will report gains in net 
in the third quarter. 


AAA 


Rising Earnings 
ew 


N ADDITION to rising copper profits 
the steel companies, which are enjoy- 
ing a price level nearly 5 per cent above 
that of last August and a volume 25 per 
cent greater, will doubtless report very 
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substantial earnings gains in the third 
quarter. The electrical equipment com- 
panies also reported a big gain in unfilled 
orders as of June 30, and ean be ex pected 
to continue their upward earning trend 
The railway equipment industry is doing 
much better than last year and ‘hoe oil 
companies are on a better basis than in 
the highly unsatisfactory previous yeyp 
The motor truck companies also promise 
to fare well but there will doubtless be g 
wide variation in the results reported by 
the pleasure car manufacturers in the 
current quarter. 


AAA 


Rails and Utilities 
AAA 


HERE is little question but that both 

the rails and utilities will report good 
net earnings gains in the current quarter, 
The upward trend in utilities’ earnings 
has been consistent and has lasted for 
years and the price level of utility 
common stocks reflects not only this 
consistent past earnings gain but also ip 
many instances is very liberally dis. 
counting future earnings. In addition a 
measure of public speculation has de- 
veloped in the utilities which may lead 
to ¥ather sharp corrective price move- 
ments from time to time. The break in 
the Insull stock in Chicago from a high 
of 160 to a low of 92 during the past week 
is indicative of a less satisfactory ‘ techni- 
eal”? condition in this group. The rails 
continue the most undervalued group in 
the list. Numerous sound common stocks 
ean be bought for ten times indicated 
1929 earnings and on the average the 
rails are selling for but twelve times 
indicated earnings compared with from 
twenty to forty times indicated earnings 
in the public utility group. The rails 
serving the steel industry and the winter 
wheat territory appear in best position 
to record good gains in gross and net 
during the coming months, 


AAA 


Securities Outlook 
AAA 


HILE fixed income bearing securities 
continue to scrape bottom, common 
stocks follow widely varying trends. While 
much has beensaid of a new high price level 
since the May, 1929, break as a matter of 
actual fact more common stocks listed 
on the New York Stock Exchange have 
made new low prices since then than have 
made new high prices. A sharp decline 
in the earning power of an individual 
company is quickly reflected in the price 
level of its common stock. It is obvious . 


that the common stocks to avoid are 


those with a downward or uncertain net 
earnings trend. The ones to patronize 
are those where earnings are definitively 
on the upgrade. The history of recent 
years has rather clearly demonstrated 
that the common stock of any representa- 
tive company is worth holding as long 48 
earnings keep increasing. That in a nut- 
shell gives the formula for selecting and 
retaining common stocks. In addition 
adequate diversification is essential. With 
such widely varying individual trends 1n 
common stocks it is impossible to make 
any comment about “the market” ex 
cept that a high degree of irregularity 
may be expected as well as sharp price 
swings in issues which have had sharp 
advances. 
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4 Coal — 


4 Sugar — 


Comparing ‘wo Lagging Industries 


4 4 4 While the country has been enjoying general prosperity 


POTION  tS 


FMT TET re 


shared therein. 
and sugar will be discussed; 


4 4 4 Both industries were greatly over-expanded during the 
war and that expansion resulted in productive capacity and 
production at a rate which was far greater than the demand 
with the result that profits were poor; 


4 4 4 It is axiomatic that no essential commodity will in- 


= definitely sell at prices less than the cost of production, but there 
is as yet no clearly defined indication that either of these 


industries will do better in the near future. 


Hi United States has been enjoying 
T: period of prosperity unparalleled 

in the history of this or any other 
country in recent years. That prosperity, 
however, has not been uniformly dis- 
tributed. Certain industries have made 
great strides. Others have been back- 
ward. Not only has prosperity not been 
evenly distributed amongst industries 
but it is also true that it has not been 
evenly distributed geographically. 

It is the purpose of the present article 
to review briefly the status of two major 
depressed industries, coal and sugar. 
The cause for the backwardness of these 
industries is to be found in the over- 
expansion brought on by the world war. 
With sugar selling above 20 cents per 
pound and coal selling at prices which 
made profitable the operation of our 
highest cost mines, the facilities for pro- 
ducing hoth of these commodities were 
greatly expanded. 








COAL RECOVERY SLOW 





Both industries have since been striving 

in various ways to recover, but little 
progress has been made thus far. Let us 
take up the coal industry first. There is 
4 productive capacity far in excess of the 
country’s needs. There is a man power 
which, if continuously engaged in coal 
mining, would produce far more than we 
tan consume and export. If these were 
the only problems of the coal industry, 
dimination of the high-cost producers, 
mergers, installation of labor-saving ma- 
chinery, release of workers to other in- 
dustries and better marketing methods 
might solve the problem. 
Unfort unately, in addition the ecompe- 
tition of substitutes such as oil and 
electricity have further aggravated the 
coal problem. Oil has been cheap due to 
over-produetion, and electricity has been 
theapened by improved methods and 
“onsolidations into larger producing units. 
Asa result the price level of coal has been 
ind promises to continue unsatisfactory 
'o the great majority of producers. This 
applies to both the bituminous and 
anthracite fields, and there appears little 
Near-term prospect of any substantial 
mprovement in eoal company profits. 


AUGus@T 14, 1929 


By FREDERICK HANSSEN 


Managing Editor, Tun Financia WoriLD 


Certain favorably situated low-cost 
producers like Island Creek ean show a 
satisfactory profit in the soft-coal field. 
Whether the ambitious plan of Phila- 
delphia & Reading Coal & Iron Company 
to electrify and modernize its plants in 
the anthracite field will be consummated 
in time to yield good profits remains to be 
seen. Substitutes for hard coal like oil 
and electricity are offering . increasing 
competition rather than less. In the 
field of coal distribution, companies 
like Burns Brothers, which recently ac- 
quired Rubel Coal & Ice, may be able to 
show a satisfactory profit on their 
operations. 








OUTLOOK FOR SUGAR 





The long-range outlook in the sugar 
industry is better. In the first place there 
are practically no substitutes for sugar. 
In the seeond place, with the standard 
of living rising throughout the world, 
sugar consumption will doubtless also 
rise. In the third place, the low prices 
prevailing have resulted in a very sharp 
gain in domestic sugar consumption, 
estimated at 13 per cent for the first five 
months of 1929. In the fourth place, 
sugar is produced on land that can be 
devoted to other crops whereas, generally 
speaking, a coal mine can, of course, 
produce only coal. In the fifth place the 
sugar industry can look for and does 
obtain help from the Government. 

The sugar industry has been hardest 
hit in Cuba where it underwent its great- 
est expansion during the war-demand 
period. The Cuban Government has 
tried a. number of economically unsound 
measures to help this industry, and its 
latest effort is to bring about a union of 
sugar growers with Kurope, Java and 
Cuba included. Cuba and Kurope have 
come to terms and negotiations are now 
pending with Java. Assuming that this 
union will operate on the economically 
sound theory first to increase sugar 
consumption throughout the world and, 
second, to develop better marketing 
methods, it should prove a boon to 
the industry. 

In this country we are confronted with 
a tariff legislation which will favor our 


there are a number of individual industries which have not 
In this article the relative outlook for coal 











domestic beet and cane sugar growers 
as well as those of Porto Rieo and 
Hawaii, and possibly the Philippines. 
As we consume more sugar than we pro- 
duce, such tariff legislation would doubt- 
less result in better profits for our sugar 
growers and, of course, at the expense of 
our domestic consumers. Companies 
like Great Western Sugar appear in the 
strongest position in the domestic field, 
and in best position to benefit from a 
tariff increase. There is considerable 
uncertainty about the Porto Rico erop. 
Of course, practically all sugar-producing 
companies will report poor profits for 
the current year. Such relief as may 
come from governmental efforts to help 
the industry will not be reflected in this 
year’s earnings. 








REFINERS PROFITING 





Meanwhile the sugar refining companies 
through the Sugar Institute have es- 
tablished marketing methods whieh result 
in a satisfactory spread between raw and 
refined sugar prices, and that in turn 
results in a fair profit on current oper- 
ations. The American Sugar Refining 
Company is therefore in good position to 
report satisfactory profits during the 
current year, and also in position to ad- 
vance the selling price of refined sugar 
should the price of raw sugar go higher, 
due to the efforts of our Government and 
that of Cuba to help the sugar growers. 

From a eorporation standpoint the 
Cuban companies were hardest hit. <A 
relatively large part of their capitalization 
consisted of bonds, and two Cuban 
companies are already striving to avoid 
receivership by presenting reorgani- 
zation plans to drastically scale down 
fixed charges. For many months THE 
FinanctaL Worwp has counseled avoid- 
ance of the securities of the Cuban 
sugar producers. We are not certain 
that a definite turn for the better is in 
prospect for the near-term future, but 
from the standpoint of the longer-range 
future, it seems to us that sugar, an 
essential commodity without practical 
competition, has sold below the cost of 
production long enough to justify the 

(Please turn to page 219) 
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4 General Foods — 





4 Standard Brands — 


The Food Merger Stocks 


4 4 4 Official statements to the effect that General Foods Corporation 
has about reached the limit of its widespread acquisition of new units 
suggests that the management will henceforth concentrate its energies 
on consolidating the earnigg power of this food giant; 


4 4 4 Formation of Standard Brands, Inc., is believed to be the be- 
ginning of a building up of another food corporation of great magnitude 


with the Fleischmann Company as a nucleus. 


In the past decade the latter 


company’s sales have grown from $27,000,000 annually to over $64,000,000 


for last year; 


4 4 4 The shares of both of these companies are selling for about 22 


times last year’s earnings. 
or is there indication of further market appreciation? 


POLICY of mergers, acquisitions 

and expansion has placed several of 

our leading food companies in the 
forefront as industrial giants. Promi- 
nent among the companies in this field 
are the General Foods Corporation and 
Standard Brands, Inc. 


4 GENERAL Foops CorPorRaTION is suc- 
cessor by change of name to the Postum 
Company, Ine., which was originally 
founded more than thirty years ago. 
Until 1922, when present management 
assumed control, Postum concentrated 
its activities upon the manufacture and 
distribution of breakfast cereal and In- 
stant Postum, a substitute for coffee. A 
program of aggressive expansion was inau- 
gurated in 1925, and since that time the 
company’s activities have been of such an 
increasingly diverse character that its 
name has been changed to the present 
title as more adequately describing its 
interests. 

Continuing the manufacture of ‘‘ Grape 
Nuts,” “Instant Postum” and ‘Post 
Toasties,” the company has also acquired 
ownership of the following long estab- 
lished and nationally advertised brands: 
‘‘Jell-o,” ‘‘Minute Tapioca,” ‘‘Swans- 
Down” eake flour, Baker’s cocoa, choco- 
late and cocoanut; ‘‘ Log Cabin” syrup, 
‘*Maxwell House Coffee,” Richard Hell- 
man “Blue Ribbon” mayonnaise, “Certo” 
fruit products, ‘‘ Diamond”’ and ‘‘Shaker’’ 
salt, and a number of others equally well 
known to every housewife. 

One of the most interesting recent 
acquisitions was that of the Birdseye 
Quick Freezing Process, already tested in 
the shipment of fresh fish to many parts 
of the world. By this process any sort 
of perishable food, such as fresh meats, 
fruits, vegetables and poultry, can quickly 
be reduced to a temperature far below 
zero, packed in attractive containers, and 
shipped to any destination with all of the 
original freshness retained. Company’s 
plans for more intensely developing its 
activities in this field add considerable 
speculative attraction to the stock. 

As a result of this rapid expansion, it is 
but natural that earnings have not kept 
pace with the growing volume of sales. 
In 1924 company’s margin of profit on 


210 


By RICHARD J. ANDERSON 


Associate Editor, Tur Financia Worup 




















approximately $24,000,000 sales was 19 
per cent; on $101,000,000 sales last year 
the profit margin was but 7 per cent. 
While last year’s earnings of $3.11 per 
share of stock outstanding at the end of 
1928 is not a true indication of the com- 
pany’s earning power, this figure does 
compare favorably with $2.43 shown in 
the preceding year. 

Acquisitions have been made on a 
very favorable basis, and injection of 
Postum management has resulted in sub- 
stantial increases in the earnings of the 
individual units after the period of a 
reasonable length of time. These acqui- 
sitions have been effected through an 
exchange of Postum shares, and after a 
reasonable time for assimilation the new 
units have shown larger per share earn- 
ings on the Postum stock thus issued than 
Postum was able to show from its own 
business. 

Although the company has always 
followed a liberal policy with respect to 
dividends, accounting practice has been 
very conservative. Despite the  tre- 
mendous actual value of the various 
trade-marks owned, patents, good-will 
and trade-marks are carried on the bal- 
ance sheet at only $1, and in 1928 
$16,066,400 good-will of subsidiary com- 
panies acquired during the year was 
written off. 

It is officially estimated that sales of 
the units owned at the present time will 
total about $140,000,000 in 1929, and 


Do present prices exhaust profit possibilities 


earnings of $4.50 to $5 per share of com- 
mon are expected. Information has also 
come from official sources to the effect 
that the management now regards the 
company as being rather well rounded out 
and at a point where further expansion in 
the matter of new acquisitions has about 
reached the limit. It is expected that 
efforts will now be concentrated toward 
consolidating the earning power of the 
entire organization, and it has been esti- 
mated that earnings of $7.50 per share of 
stock can be developed from the present 
units. While the yield of about 4.3 per 
cent afforded at present prices cannot be 
regarded as outstandingly attractive, this 
is more than offset by the company’s 
long term possibilities of further growth 
and the probability that increases from 
the present $3 dividend will be witnessed 
as earning power progresses. Recent 
prices of around 70 for the stock are less 
than ten times potential earnings and 
General Foods capital stock qualifies as 
an attractive long-pull commitment. 


ASTANDARD BRANbs, INne., has _ been 
formed as a merger of Fleischmann Com- 
pany, Royal Baking Powder Company 
and K. W. Gillett Company, Ltd., the 
latter unit manufacturing and distrib- 
uting baking powder in Canada. A pur- 
chase by J. P. Morgan & Company, the 
banking house for General Brands, of 
150,000 shares of Procter-Gamble Com- 
pany and an option on 100,000 additional 
shares has given rise to rumors to the 
effect that the latter company may even- 
tually be included in the new combine. 
These reports, however, lack any official 
confirmation. 

Fleischmann’s earnings last year 
amounted to $19,820,668, Royal Baking 
Powder’s earnings were $1,265,202, and 
Gillett over the past five years has shown 
average earnings at the annual rate of 
$4,339,954. Based on the proposed cap- 
italization of the new company, to consist 
of 100,000 shares of 7 per cent preferred 
and 12,350,000 shares of common stock, 
Standard Brands common on the basis 
of the above earnings figures would show 
approximately $1.69 per share. The new 
stock is selling on a ‘‘when issued’”’ basis 

(Please turn to page 219) 
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A Promising Communication Issue 
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a 4 4 The successful development of the International Telephone 
& Telegraph Corporation during the past nine years has fully 
justified the various recommendations which were given to this 
company in the columns of Tue FrnanctaL Wor p; 


a 4 4 At the present time the company is concentrating all its 
efforts upon the consolidation of the acquired corporations and 
upon building up their earning power before continuing further 


expansion ; 


4 4 4 Although the price of 117 for the new stock seems to dis- 
count current earnings and immediate future prospects, close 
study of the situation leads to the conclusion that the issue does 
not reflect its long term possibilities. 


By ANDREW A. BOCK, PH.D. 
Editorial Staff, Tue Financran Wor.LpD 


KW commercial undertakings either 
fi: the United States or in the Old 
World can rival, in the extent of its 


activities, the steadiness of its growth 


or the number and wide distribution of 
its stockholders, the International Tele- 
phone & Telegraph Corporation. Several 
times during recent years THE FINANCIAL 
Wor.p has commented upon the rapid 
expansion of this company and empha- 
sized its potentialities to the investing 
public. Approximately five years ago, 
when the old common stock was selling 
at 80, an analysis appeared in the columns 
of this magazine; its position was again 
pointed out in June, 1925, at a price of 
110 and in June, 1928, at 146; the further 
development of the company justified 
fully the views expressed in these articles, 
and in December last year when the 
stock was quoted at 190 Tue FINANCIAL 
Wor.p once more set forth its attractive- 
ness as a long term speculation. In the 
meantime the old stock advanced to a 
high of 281 and after the split at the 
rate of three-for-one the new stock is 
currently selling at 117. Does the Com- 
pany’s status justify this quotation and 
has the stoek further possibilities for 
the years ahead? 








A HOLDING COMPANY 





International Telephone & Telegraph 
Corporation is a holding and management 
corporation, similar in scope and principle 
of organization to the American Tele- 
phone & Telegraph Company. It was 
formed in 1920 under the laws of Mary- 
land with a perpetual charter to build 
and operate systems of electrical com- 
munications in all parts of the United 
States (except Maryland), its dependen- 
cies and territories and in all foreign 
countries. From a modest start in 1920, 
it has expanded and grown under the 
direction of Col. Sosthenes Behn, and 
after less than a decade occupies a domi- 
hant position in the world’s communica- 
tion field. The company’s present sphere 
of extension and wide scope of interest 
may he best illustrated by the history of its 
acquisitions since the organization in 1920. 


AUGUST 14, 1929 


In that year the company acquired 
the Cuban and Porto Rican Telephone 
Companies. In 1921 jointly with the 
American Telephone & Telegraph Com- 
pany a submarine cable telephone service 
from Key West, Florida, to Havana was 
established. The year 1924 brought con- 
trolling interest in the Compania Tele- 
fonica National de Espana, to which the 
Spanish government had ceded its owner- 
ship in the country’s entire telephone 
system, retaining a half interest in the 
net profits. In 1925 the company pur- 
chased from the Western Electric Com- 
pany, a subsidiary of the American 
Telephone & Telegraph Company, the 
entire capital stock and notes of its 
foreign manufacturing subsidiary, the 
International Western ‘Electric Com- 
pany, whose name was changed to the 
International Standard Electrie Corpora- 
tion. Through this purchase the Inter- 
national Telephone & Telegraph Corpora- 
tion operates factories in England, 
Belgium, France, Spain, Italy, Holland, 
Austria, Australia, Japan, China and 
Argentina, for the manufacture of tele- 
phone, telegraph and radio equipment, 
maintains sales organizations in these 
and other countries for the distribution 
of such equipment and other electrical 
supplies, and acts also as a foreign sales 
agent for Western Electric Company. 
The foreign rights to several groups of 
telephone patents were also part of this 
purchase. In the same year the com- 
pany acquired control of the Mexican 
Telephone & Telegraph Company and a 
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System of International Tel. & Tel. on the American 
contidents, showing the All American Cable routes and 
radio stations in operation, under construction or 
projected. 

substantial interest in one of the principal 
telephone manufacturing companies of 
Franee, the Compagnie Des Téléphones 
Thomson-Houston, which was followed 
by full ownership one year later. In 
1927 the company absorbed the All 
America Cables, Inc., which dominates 
the telegraph and cable business between 
North America and Central and South 
America, and also serves the principal 
countries in Europe and the Far Kast. 
At the same time the company began 
the development of its modern telephone 
systems in South America by the acquisi- 
tion of: The Chile Telephone Company, 
Ltd.; the Compania Telefonica Argentina; 
the Montevideo Telephone Company, 
Ltd.; the Sociedad Cooperativa Tele- 
fonica Nacional of Montevideo; and the 
Companhia Telephonica Rio Grandense, 
operating in the state of Rio Grande do 
Sul in southern Brazil. 

Nineteen hundred and twenty-eight 
proved to be a banner year in the com- 
pany’s expansion program. Through ex- 
change of stock the company amalga- 
mated with the Mackay Company and 
its associated corporations including a 
cable system from the United States and 
Canada to England, France, Cuba, 
Havana, Philippine Islands, Japan and 
China, the ownership and operation ‘of 
the nation-wide telegraph service known 
as the Postal Telegraph System and a 
point-to-point wireless telegraph system 
between important Pacific Coast cities. 

Last December it acquired from Eng- 

(Please turn to page 226) 
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International Tel. & Tel.’s Record of Growth 
Comparative Consolidated Income Account, years Ended December 31. 





1929 

1926 1927 1928 lst quarter 

CAROME GORI 6 oa. 05d os 8 he he ess $22,680,845 $37,228,946 $81,234,824 $24,555,473 
Operating and selling expenses, taxes and 

‘ae miOe..... . ‘ - rar Aad dane chs, areca a 11,615,603 20,062,577 58,180,995 17,934,864 
Debenture interest, pref. dividends and 

minority interest. bes Sy OO ee ae i 3,960,036 2,752,873 8,457,492 2,433,596 
available for common stock divi- 

—, ee rere naa Ne gh fare aici eae ebka's 7,105,206 14,413,496 14,596,337 4,187,031 

Earned per share of common stock....... *1,29 *2.61 *2.64 *0.76 


*Based on present outstanding 5,520,000 shares and not including 50,170 shares to be issued to 


employees under special subscription plan. 
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4 Siandard Oil (N. J.) — 


An Overlooked Chemical Giant 


4 4 4 Standard Oil (N. J.) is entitled to classification as 4 
chemical company not only because of its primary operations in 
the refining branch of the oil industry, but also by virtue of the 
many ‘derivatives, including products in the proprietary drug 
field which are being made and sold by its subsidiaries; 






4 4 4 As the premier oil unit of the country, with Widespread 
and expanding subsidiary interests throughout the world, jt 
possesses a strength and stability which can be equaled by fey 
‘industrial organizations in the world; 
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(4 4 4 On the basis of 1928 earnings the common stock appears 
very conservatively priced, and in no-way reflects the enormous 
growth which has been realized in recent years. 


. @ aa 2 


Important 
scientific and technical research is continually broadening and 
diversifying the scope of the company’s activities and gives 





HE general public have long recog- 

nized Standard Oil Company (New 

Jersey) as the leading petroleum unit 
in the country and have been fully justi- 
lied therein by its long record of profitable 
operations and financial strength. Wise 
management policies have built up the 
properties through the years to form a 
highly efficient well-integrated enterprise 
enjoying a stability of earning power and 
financial strength which entitle its com- 
mon stock to a high investment rating. 
Purely on the basis of its position as a 
straight-line oil company it is very con- 
servatively priced at current levels and 
worthy of inclusion in any investment 
portfolio. 








CHEMICAL ACTIVITIES 





In addition there are other aspects of 
the company’s position which bring the 
future prospects into a somewhat dif- 
ferent and even more attractive light. 
The development of the oil industry to 
its present status presents the story of 
an evolution in scientifie and technical 
knowledge applied to the reduction of 
crude oil and the processing of its many 
derivatives. Very little thought is 
needed to make clear that chemical 
research and analysis play a_ highly 
important part in the oil industry to- 
day. There are literally hundreds of 
petroleum derivatives and compounds in 
commercial use, and any company manu- 
faciuring a wide range of these products is 
funetioning to a large extent in the same 
manner as our major chemical enter- 
prises which are recognized and classified 
as such. Standard of New Jersey is 
coming more and more into this category. 

Some idea of the ramifications of the 
industry can be gained from a tabulation 
of some of the principal classifications 
of products. The usual distillation and 
cracking processes yield the following 
general common known products: 

Naphthas 
Gasoline and Kerosene 
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Lubricants 

Paraffin Wax and Petrolatum 
Fuel Oils 

Petroleum Asphalts 


In addition to these there are innumer- 
able .by-produets and derivatives which 
fall roughly into the following classifi- 
cations: 


Insulating Oils 

Painter's Naphthas 
Pharmaceutical Oils 

Liquid Petrolatums 

Insecticide Oils 

Cutting Oils 

Sulfonic Acids 

Petroleum Coke 

Aromatic Hydrocarbons and Derivatives 
Naphthenic Acids 

Carbon Black 

Hydrogen 

Olefin Derivatives 

Chlorinated Petroleum Fractions 
Formaldehyde 

Ozonides 

Aldehydes and Acids 

Fatty Acids 


It should perhaps be pointed out that 
not all of the derived by-produets men- 
tioned are in wide commercial use at this 
time. 








BY-PRODUCTS DEVELOPED 





The vicissitudes of the oil industry 
have been so magnified in the public 
mind that the varying fortunes of the 
erude oil producers have tended to ob- 
secure the true nature and prospects of 
the processing companies. Closer scien- 
tific control and greater use of by-produets 
and residues are the order of the future, 
and far-seeing managements, such as 
that of Standard of New Jersey, main- 
tain large research departments to insure 
progress along profitable lines. It is be- 
coming more and more evident that 
research is the basis of industrial progress, 
and that the petroleum industry is no 
exception in this respect. A prominent 
oil official is reported to have stated that 
many of the progressive companies are 
making their profits out of by-products 
rather than erude oil and that the inte- 
grated oil companies are not handicapped 
by overproduction of crude to the extent 


promise of great future growth. 







that people generally believe. The im- 
portance of this trend in appraising the 
future is readily apparent. 








RECORD OF GROWTH 





In order to see Standard Oil Company 
(New Jersey) in its proper perspective 
we should view its past record and 
present status as furnishing a_ back- 
ground of strength and stability against 
which may be more accurately visioned 
present developments and future possi 
bilities. .Its long record of profitable 
operations and great financial strength 
are well known and need not be described 
in detail. However, it may be enlighten- 
ing as to its growth during recent years to 
compare certain balance sheet figures of 
1918S and 1928. In this interval total 
assets inereased from $691,317,000 to 
$1,572,267,000, eash and = marketable 
securities from $106,654,000 to 8265, 
847,000 and book value of common from 
$396,111,000 to $1,090,148,000. In the 
light of this substantial growth it is 
interesting to note the comparatively 
small market advance that the common 
stock has reeorded. In 1919 the common 
sold at approximately $S00 a_ share, 
equivalent to $40 a share on the present 
common, which resulted from a 4 for | 
split in 1920 and a 400 per cent stock 
dividend in 1922. It is obvious that the 
present price of $57, representing an 
advance of only 17 points or 42 per cent 
in ten years, is by no means an adequate 
reflection of a growth which nearly 
tripled total assets and book value. 
Earnings have been consistently ploughed 
back into the properties and the present 
$2 dividend rate, including extras, should 
in no way be regarded as limiting the 
return to stockholders which may be 
expected over a period of years. 

On the basis of 1928 net of $4.45 per 
share the present price is only about 
13 times earnings, while many industrials 

(Please turn to page 225) 
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These reviews written immediately preceding closing time of this issue 
The ralings “A,” “B,” “C,” “D,” used in this department, are taken from Tue FinanciaL WoRLD’s Appraisal of Listed Stocks 








Air Reduction 4 cA” 


Earnings in the first half of 1929 showed 
470 per cent increase over those for the 
same period of last year, partially ex- 
plaining the rise in company’s stock from 
alow of 95 for the year to recent high of 
isl. The issue was recommended in 
Tus FINANCIAL Worup of May 8, 1929, 
at which time it was quoted at 111. 
While earnings over the remainder of this 
year may not show the same percentage 
of gains as those of the first half, further 
increases are indicated and retention of 
the issue is warranted for those who are 
holding it as a long term commitment. 


Allis-Chalmers 4 coq? 


Company’s tractor business is reported 
to be showing exceptionally promising 
growth, and earnings from this source 
may soon exceed those received from 
former regular lines. Earnings in the 
first half of the year increased 47 per cent 
to $7.62 per share of common as against 
$5.69 per share for the initial six months 
period of 1928. A split-up of the present 
stock is a possibility, and company’s 
long pull prospects warrant retention of 
the issue. 


American & Foreign Power 4 “C” 


Closer cooperation between American and 
European interests in the development of 
edectrical industry abroad is expected to 
result from agreements between Electric 
Bond & Share Company, controlling 
American & Foreign Power, and the 
Heinemann group. These two groups 
now dominate the international utility 
situation outside of the United States. 
It is expected that these agreements will 
eliminate any competitive bidding by the 
two groups for the same properties, and 
thus assure acquisitions being made at 
reasonable prices. 


ee A” 


Directors are reported to be considering a 
recommendation to stockholders, before 
the Oetober dividend meeting, a two-for- 
one split-up of the common and the com- 
mon B stock and a reduction in the par 
value of both issues. The plan is under- 
stood to be the reduction of the par value 
from $50 to $25 a share on each issue, 
with a consequent readjustment in the 
dividend rates, which the report says may 
be increased to 20 per cent from the pres- 
ent 16 per cent rate. 


American Tobacco 4 


eR” 
Earnings of $2.56 per share of common 
for the half-year ended June 30 were 
slightly in excess of preliminary esti- 
mates, and that figure does not include 
results of operations of newly acquired 
Pioneer Instrument Company. Fact that 
company is strongly intrenched in the 


1929 


Bendix Aviation 4 


AUGusT 14, 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
, SS eee 28 20 
ES Aare 30 20 
pS er 25 19 
pe eee 39 38 
CS 17 30 
Day (oe 12 31 








automobile accessory business makes its 
stock one of the most conservative specu- 
lations in the aviation field. 


Bullard 4 “-_> 


Company has recently developed new 
process for treatment of castings with a 
new machine which will reduce the pres- 
ent cost of finishing castings by 50 per 
cent in addition to a substantial saving 
in time. The company’s earnings for the 
first half of the vear amounted to $2.17 
per share of common, but it is expected 
that more aggressive pushing of the new 
process will ultimately result in earnings 
of $7 to $10 per share. 


Bush Terminal 4 — 


Half year earnings continued the steady 
rate of increase witnessed over the past 
six years, with a gain of 17 per cent being 
shown over results of the same period of 
1928. Earnings of $1.90 per share of 
common as compared with $1.57 in the 
first half of last year, suggest the proba- 
bility of full year’s results running above 
$5 per share. 


Cluett, Peabody 4 *c” 


Currently quoted around 50, company’s 
common stock is yielding approximately 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 
bring their FINANCIAL WorLpD 
Appraisal ratings ‘up to date: 
Endicott Johnson Common. A to B 


Gotham Hose Common..... Bto C 
Mallison Silk Common..... CtoD 


Ritter Dental Common..... BtoA 
Timken Detroit Common...B to A 
Walworth Common......... Cto B 
Yale & Towne Common.... 


.CtoB 


A 
Mallison Silk Preferred ....A to C 
Universal Pipe Preferred ...A to C 
U. S. Leather Prior Pfd...... BtoC 


= s 


AA 








10 per cent. However, net earnings for 
the first half of this year showed a 50 
per cent decline as compared with the 
same period of 1928. Per share earnings 
were but 85 cents on the common as 
against $2.51 in the first half of last year. 
A slight increase in sales for the half 
year suggests that lower earnings were 
due to inventory write-offs, and although 
profits in the @econd half will probably 
show some {rffprovement, full year’s re- 
sults are not likely to cover current $5 
dividend. Maintenance of present rate of 
payment is uncertain, 


Eastman 4 ee q% 


Work has begun on a $15,000,000 three- 
year building program to substantially in- 
crease plant capacity; an acetate plant 
to supply cellulose acetate for the manu- 
facture of safety film has also been 
started. The company is to organize 
two subsidiaries, the Recordak Corpora- 
tion and Eastman Teaching Films, Inc. 


Goodrich 4 eR” 


Half-year earnings of more than five 
million dollars were equal to $4.59 a share 
on the average number of shares out- 
standing in the period. This compares 
with a net loss of $1,575,000 in the first 
half of last year. Dollar sales also in- 
creased, amounting to $75,375,000 as 
against $70,625,000 in the first half of 
1928. The major portion of the tire 
companies’ first half-year business is 
in original equipment, upon which profit 
margin is small. The second half is 
more important for replacement business, 
and these sales usually show a wider 
margin of earnings. Whether or not indi- 
cated earnings in the second half of this 
year will be cut into by rebates or price 
reductions remains to be seen. The 
probability of such steps has been re- 
ported. 


eR” 


Goodyear-Zeppelin Corporation, a sub- 
sidiary of Goodyear Tire & Rubber, has 
announced that it will build two 80-pas- 
senger dirigibles for service from Cali- 
fornia over the Pacific. 


Macy A ee 4? 


Sales volume of $100,000,000 is expected 
this year as against $90,000,000 in 192s. 
Completion of company’s Seventh Ave- 
nue expansion plans will give a sales 
capacity of $150,000,000 and officials ex- 
pect this figure to be reached over the 
period of several years. Continued growth 
of L. Bamberger & Company is expected 
to add another $50,000,000 to the latter 
figure, thus giving Macy a sales poten- 
tiality of around $200,000,000 annually. 
Company’s profit margin runs about 9 
(Please turn to page 222) 
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POSITION OF THE BOND MARKET 


a The Outlook for Various Classes of Bonds 
aa Bond Movements of the Week Analyzed - 
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Edited by GEORGE H. DIMON 


ITH call-loans commanding rates 
W 10 to 12 per cent over the 

month-end, and time money con- 
tinuing firm at 834 per cent, the market 
in investment bonds has been dull in 
recent sessions, and the general tendency 
has been in the direction of somewhat 
lower prices. However, as there is strong 
basis for the belief that the next major 
turn in interest rates should be down- 
ward, it does not seem reasonable to 
expect high grade bonds to seek much 
lower levels. Issues with speculative 
features continued active, and some fairly 


spectacular moves were recorded. Gen- 
eral Public Service convertible 5s, 
1939, recently issued and listed on the 


New York Stock Exchange last week, 
rose to levels about 20 points above the 
offering price. American International 
54s, Ameriean Tel. & Tel. 41s, Atchison 
414s, Alleghany Corporation 514s, New 
Haven convertible 6s, Internat ‘dust Tel. 
& Tel. 4%s, and Southern Pacific 414%s 
with warrants all recorded new highs, 
but were reactionary in later trading. 
New York State Railways 6s, 1962, 


dropped to a new low of 35. Cuban 
sugar bonds recovered a small part of 
their sharp declines on firmer raw sugar 
prices. 

Further concrete evidence of the dif- 
ficulties which are being encountered by 
the Cuban sugar industry appeared in 
the shape of the reorganization plan for 
the Cuban Dominican Sugar Company, 
the second leading Cuban producer which 
has been foreed to such expedient. The 
plan, if adopted by a minimum of 75 
per cent of the holders of the company’s 
first lien 714 per cent bonds, due 1944, 
will make available $4,000,000 in cash, 
without which current year maturities of 
underlying obligations and interest pay- 
ments on outstanding bonds could not 
be met. As in the case of the Warner 
Sugar Company, bondholders have also 
been asked to waive sinking fund pay- 
ments. 

The plan provides for the sale of all 
of the stocks and bonds of the Ingenio 
Barahona, C. por A., and the Barahona 
Company, Ine., which are pledged under 
the present trust indenture of the first 


lien 714s, to a new Barahona Company 
for $4,000,000 and 40,000 shares of its 
common stock. The latter is to he 
pledged under the first lien bonds. The 
new Barahona Company will raise the 
necessary $4,000,000 cash through the 
sale of 40,000 shares of $100 par value 
8 per cent preferred stock, convertible 
for five years into 1624 shares of Cuban 
Dominican common per share, with 
dividends cumulative only to the extent 
earned. This preferred stock issue has 
been underwritten, subject to approval of 
the plan. The new sinking fund pro- 
visions proposed to take the place of those 
waived are interesting, the scale of pay- 
ments being dependent upon the average 
prices for raw sugar in each year. Assent- 
ing bonds will be stamped, and warrants 
will be attached providing for the pur- 
chase of ten shares of Cuban Dominican 
stock for each $1000 bond at $10 per 
share for the first five years, and on an 
advancing scale thereafter. It appears 
advisable for bondholders to deposit their 
holdings with the City Bank Farmers 
(Please turn to page 230) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 











Amount Interest Price Yield 
Name of Issue Offered Date or Basis vf 
Automotive Investments, Inc................. ee ae ee ee eee 1939Ww.w . $1,000,000 KF, & A, 97 6.40 
Brown Paper Mill Co., ee ce a ae Cg rca . a= 3,000,000 J-& J. 971% 6.35 
Hygrade Food Products Corp................ first & ref. conv.6s A’... ... 1949 Bee ——“‘é‘é rs ww we 99 4 6.00 
Los Angeles County Flood C aEEEN District. “Eee Ae ey a 1934-64..... 2,000,000 ‘= FI : 4.70-5.50 
Southern Natural Gas dessuigngh Pape iis ts ic aaa sing we oe Oe first mtge.6s.......... .....1944w.w 13,000,000 JIL& J. 97 % 6.25 
Ulen & Co = Sk” ers. pee J ae 7,500,000 F. & A. 99 6.10 
y 
BONDS CALLED THIS ° W EEK. 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
i EN a SE Os SAE ie a ke dio eo OE Rein, eatin e ene Rd, STN ce sxe $1,230,000 102 4 Sept. 1, 1929 
Banmer Beck Proguects Gie... .... .. <0 6cwccce ven RR i cain Sab omg wees oie | ase Entire 103 Sept. 1, 1929 
Buenos Aires (Argentine Rep.)................ Le a ee 1961 218,000 100 Sept. 1, 1929 
SO Se TEND os op gk 1S 6/9" in 6 S's ww we “UO. Sear ee Entire 102% Oct. 1, 1929 
Chief Consolidated Mining Co................ first mtg. conv. 7s........... 1934 50,000 104 Oct. 1, 1929 
Dewey Portland Cement Co.................. first mtge. 6s ‘* A” el ee 484,000 103 % Oct. 1, 1929 
La Empresa de Agua Potable de Valparaiso. ...68..............-eccesecece . ae 11,000 100 Aug. 9, 1929 
Se I RN so, io Se a's ese whe bale RAINE: NIN oo oe peor ie is 0 ees 51,000 100 Sept. 1, 1929 
Minneapolis Steel & Machinery Co........... DENS 5 62h adn es aes ee hice in Entire 104 4 Sept. 1, 1929 
Nevada Power, Light & Water Co............. NS ees ees | Se Entire 122% Sept. 1, 1929 
Oroville Orange & Olives Groves.............. RII Sos So ok i a a ah ee -1930-32..... 18,000 102 Sept. 1, 1929 
ee ee eae oe ALTA. cscce th Gicumo sip ein ee” SoG us 16,000 101 Sept. 1, 1929 
el OC OR ee ee eo; * Soe ee ee ey . Je Entire 100 Sept. 1, 1929 
REDMPE-BOMMORDI AOD, 6.5... 52a heeds ss eleee ee one EE OW se wb Entire 102 4 Sept. 1, 1929 
Soar Basin Consolidated Counties............ Nie Bae cia | 188,000 102 Oct. 1, 1929 
Standard Creameries, Inc... .........-.+2200: Be Oi OE. sv sasanss sone | See Entire 105 Sept. 1, 1929 
CMO. fc a cone Cheese eee sarsh es ose al BOC. ONY. SERS... a ssee cede <span Entire 102% Sept. 1, 1929 
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SIONS 





KRowuis Guenther 


On land, air and sea speed records are 
Land being broken. The Bremen, the latest 
Air word in ocean travel, has taken the 
blue pennant for fast time away from 
the Mauretania. On land, several of 


and Sea 


our transcontinental railroads have reduced by over two 
days the period required to go from the Atlantic seaboard 
to the Pacific. It is no longer necessary for a traveler to 
spend five days on a coast-to-coast trip. Coordinated air- 
rail service has reduced the trip to about two days. In 
the open spaces of the air the Graf Zeppelin, Germany’s 
monster airship, reconfirms the safety of this mode of 
transportation and has demonstrated her capability of 
accomplishing the journey in much less time than on her 
previous effort. 

This prevailing spirit of cutting down distances by 
increasing speed is simply a sign of the times. We are 
in an age Where time means money. It is a contest where 
supremacy in speed means to the successful ones a golden 
harvest. Realizing that this is the situation, it is not to 
be wondered at that the railroads, steamship lines and the 
aerial transportation companies are engaged in the keenest 
rivalry to excel their respective competitors. 


vvVv 


There is no hostile attitude in Mexico 














Mexico toward foreign capital. This assurance 
Invites is given to the outside world by a 
Capital prominent Mexican diplomat at a 


recent dinner in his honor. American 
capitalists would like to believe that this friendly attitude 
really prevails. If it does exist, then the world would like 
to see it translated into deeds, as it has been only since the 
recent revolt was crushed that this change of sentiment 
has developed. 

While Mexico offers a virgin field of profitable com- 
mercial development, foreign capital has not profited from 
its exploitation because of the severe restrictions the 
(overnment has enforced against the properties of aliens. 
The mining and oil industries particularly are aware of it. 
But even in the light of their past experiences both of 
them are receptive to such inducements to enter Mexico 
again as are backed by a confident belief that they will no 
longer be looked upon as an enemy but as a friend. 

One of the best proofs Mexico could furnish of her reborn 
spirit of good will would be by making some definite 
proposition relating to the resumption of interest pay- 
ments on her defaulted obligations. If she were to do 
that, American investors would be more inclined to re- 
invest their capital in her domains. 


vvVvyv 


The argument is advanced that a 

















V . . . 

The chain of any enterprises has an ad- 
Weak 
Link 


vantage over single units in the same 
business because chains can be op- 
erated more economically and the 
multiplicity of the links in it can produce greater aggre- 
gate of profits even though of a smaller per cent. Theo- 
retically the argument is unanswerable but, as it so often 


happens, does not work out according to the theory when 
put to a practical test. The weakest link in the chain 
theory is management. If it fails in that the chain cannot 
succeed. That fact has been demonstrated very forcibly 
in the recent collapse of several chain banking systems, 
for they had not the personnel capable of conservative 
bank management. Those in control simply used the 
Man- 
power and brains still remain the most important element 
in human success. 


idea as a reason for investors to finance them. 
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Despite the small annual increases in 


Cutting gross revenues shown by the railroads 
Around during the past fourteen years, the 
Corners roads have been able to report in- 

creased profits, some of an amazing 
character. That they have been able to do this in spite 


of lower rates is due to their increased operating efficiency. 
They have discovered the secret of making more money 
out of their business by increasing operating efficiency. 
With them the principle of making a dollar reach out to 
the fullest extent of its purchasing power is important. 
By increasing their freight car loadings to double what 
they had been and hauling them with the same motive 
power, they need not worry so much about increased 














volume. What the railroads have accomplished by bet- 
ter efficiency can as readily be duplicated by other in- 
dustries. 
vvyv 
Investment trusts hold for investors 
Largest a strong appeal judging from the un- 
Of Them usual advances which their securities 


All have scored. Their popularity has 

resulted in capitalizing their prospects 
on an unusually liberal scale. Whether this yardstick of 
valuation is justified will all depend upon the continuation 
of present prosperity. If we are to assume that the 
current prices of the majority of investment trust securi- 
ties are warranted then the stock of American Telephone 
& Telegraph, which can be regarded as the largest of them 
all, is very much underrated. 

The company is virtually a holding company in whose 
treasury is deposited the controlling stocks of numerous 
Bell Telephone companies located in all the prominent 
American cities. These holdings are carried on the books 
nominally at their cost price. But were they quoted the 
market price would be very much higher. In addition 
the company owns nearly 100 per cent of the capital 
stock of the Western Electric Company, which equals the 
General Electric Company in volume of business trans- 
acted. It also has an electrical laboratory constantly 
developing valuable patents, the most recent one of prom- 
inence being the talking motion pictures. 

It would be safe to assert that if all the underlying se- 
curities owned by American Telephone & Telegraph were 
appraised on the same basis of value as that on which the 
majority of investment trusts do theirs, it would be 
difficult to visualize the worth of its stock. 








A Crucible Steel — 4 Gulf States Stee] — a 


Two Undervalued Steel Stocks | 


4 4 4 Qperations in the steel industry are 
continuing at record levels with no signs of the 
usual seasonal slack. Unfilled orders on hand 
indicate the maintenance of the high rate of 
_activity over the summer months, and with 
the increase in demand in the fall, results for 
the second half should be equally as favorable 
as in the first half; 


! 


4 4 4 The companies analyzed below are 
sharing in the prosperity of the industry as 
evidenced by the substantial increases in earn- 
ings reported for the first half of the current 
year and do not appear to be fully discounting 
the favorable outlook. 








: By RALPH E. BACH 


Edilorial Staff, Tue Financia Worup 


are being maintained at record 

levels with no indications of the 
usual seasonal slack. Sufficient evidence 
is at hand pointing to the continuance 
of the present activity until the period 
of increased fall demand, and results for 
the second haif of the current year should 
compare very favorably with the latter 
half of 1928. Practically all of the well 
established companies reported record 
peace time earnings for the first six 
months of this year and full year earn- 
ings should set new high marks. There 
is no evidence of any abatement in the 
demand from the principal steel con- 
sumers, the automotive industry, rail- 
roads, pipe line companies and structural 
steel trades. Higher grain prices now 
prevailing indicate better prospects for 
agricultural implement manufacturers, 
and it does not appear that the decline 
in demand for steel from this source 
will be as great as was expected. Sharing 


Exempt from all Federal 


Income Taxes 


Columbia Township, S$. C. 
Auditorium 5% Bonds 
Due June 1, 1934-52 


Columbia Township includes the 
entire City of Columbia as well 
as practically all of the surround- 
ing suburbs. 


Columbia, the State Capital, is the 
second largest city in the State 
and an important commercial 
center. As officially reported, the 
actual value of taxable property 
is $100,000,000, the assessed valua- 
tion $23,116,850 and the total 
bonded debt $300,000. The popu- 
lation is estimated to be 75,000. 


ae in the steel industry 








in the prosperity of the industry, Crucible 
Steel and Gulf States Steel reported 
record first half year earnings, and the 
shares of both companies appear reason- 
ably priced on the basis of current earn- 
ings and future prospects. 

Crucible Steel Company supplies ap- 
proximately 90 per cent of the crucible 
steel output of the United States and 
manufactures finished and semi-finished 
steel forgings, shapes, alloy steels and 
machined products. Its production of 
electric (alloy) steel has been a factor 
of inereasing importance. Another im- 
portant factor has been the development 
of a new type of corrosion-resistant steel 
to fill a need never heretofore met by any 
alloy steel. 

Properties include coal and limestone 
mines, by-product coke ovens, blast 
furnaces, crucible electric and open- 
hearth furnaces, blooming mills, forging 
presses, hammers and finishing mills. 
The company has a number of plants in 
various cities of Pennsylvania, New York 
and New Jersey, and maintains sales 
agencies in various parts of the United 
States and in several foreign countries. 








CAPITALIZATION 





Capitalization is conservative with no 
direct funded debt, the only obligation 
in this respect consisting of a $4,000,000 
issue of a subsidiary, guaranteed by Cru- 
cible. There are outstanding 250,000 
shares of 7 per cent cumulative preferred 
stock of $100 par value and 550,000 
shares of $100 par common of an au- 
thorized issue of 750,000. 

The company has at various times pur- 
chased its own stock in the open market 


earning power as the shares already held, 
This dividend could be distributed on 
the basis of one share for each five shares 
held and would still leave 10,000 shares 
in the treasury. 

Over the past ten years earnings have 
averaged $6.30 per share, and in 1928 
amounted to $7.06 as compared with 
$7.03 in 1927. 
of the current year, earnings of $6.05 
per share were reported as compared 
with $2.82 in the similar 1928 period. 
Volume of business is continuing at a high 
level and results for the second half should 
equal and perhaps exceed first half earn- 
Dividends are on a $5 annual basis, 
affording a yield of approximately 5 per 
cent, with the expressed intention of the 
directors of disbursing a stock dividend 
toward the close of the year. 


ings. 


For the first six months 


Financial condition is strong with a 


(Please turn to page 232) 











Grand Union 
(Company 


HORNBLOWER 


Special Memorandum 
on request 














Prices to yield and at the present time has approximately & W EE KS 
5.00% to 4.80/; 100,000 shares in the —— whieh will Established 1888 
annie in eaanieaiaay be used for stock dividend disbursements. 42 Broadway 
According to an announcement of the ae fth pe 
Complete Circular Upon Request chairman, the directors intend to declare a 73 " 
oe Ni ETROIT 
a stock dividend toward the close of the a ce 
Harris Forbes & Co current year. Inasmuch as these shares CHICAGO PORTLAND, ME. 
J are already outstanding such a distribu- mane one 
Pine St., Cor. William Members of the New York, 


tion would not result in the dilution of 
stockholders’ equities which occurs in 
an ordinary stock dividend where it is 
necessary to issue additional shares. 
Consequently stockholders would receive ’ 


new shares which would have the same (eee 


Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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Accounts Carried 
On 


Conservative 


Margin 


MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 


Telephone Hanover 3542 
BRANCHES 





2112 Broadway, Cor. 74th St., N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N.Y. 


New Brunswick, N. J. 




















Samuel Ungerleider 
| & Company 


| 50 Broadway New York 


MEMBERS 
New York Stock Exchange 
Clevelund Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock, Exchange 
Detroit Stock Exchange 
Chicago Board of Trade 
Associate New York Curb 


BRANCHES 
1372 Broadway 551 Fifth Ave. 
New York 
1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 
Cleveland Detroit 
Canton Findlay 


Columbus 
Zanesville 


Specialists in Detroit Securities 
Direct Private Wires 
to all Branch Offices 




















James E. Bennett 
& Co. 


BER 
| NEW YORK STOCK EXCHANGE 
| & ALL PRINCIPAL EXCHANGES 


| STOCKS GRAIN 
| BONDS SUGAR 
| COTTON RUBBER 





BRANCH OFFICES 


| 

| 
Denver, Colorado 
Kansas City, Missouri 
| Memphis, Tennessee 
| Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
*St. Paul, Minnesota 
Wichita, Kansas 





Ww innipeg 
New York-PRIVATE WIRES-Californi 
New Orleans : 


332 S. La Salle 





25 Beaver St. 
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HE battery of telephones the New 

Jersey Banker’s Securities Company 

maintained in an uptown New York 
office building is muffled in silence. The 
mellow voice of a small army of high- 
pressure stock salesmen, which the con- 
cern employed to impress investors with 
the superiority of bank stocks over all 
other form of investments, has been 
stilled, all due to a series of mishaps that 
befell the company when New Jersey 
authorities thought it was about time to 
investigate and stepped in. The result of 
that upheaval found its culmination re- 
cently in the appointment of receivers 
for the small chain of banks the concern 
was financing through its own holding 
company. The rich plum that it dangled 
so temptingly before the eyes of small 
investors has turned to a bitter fruit, 
especially to those who bought stock. 
They now stand to lose the greater part 
of their investment. The chain system 
may have its advantages in banking, but 
only when it is backed by skillful man- 
agers. 
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ig is a gripping story of ambitious youth 

that Alfred E. Smith, former Governor 
of New York and the late presidential 
candidate on the Democratic ticket, tells 
in The Saturday Evening Post. This first 
installment of the autobiography of his 
life is devoted to his early struggles as a 
boy and it is so well related that it 
carries the thrill of a romance. Raised 
in the tenement settlement of New York 
the lad Smith faced every situation which 
could have deflected a youth born with 
a less rigid character from a successful 
and honorable career. But Al, as his 
friends are fondest of calling him, had 
embedded in him a strong fiber which 
carried him far—even to the highest 
honor a party could bestow, a nomination 
for the Presidency. Republicans and 
Democrats alike will honor Smith for the 
achievements which set so brilliant an 
example for the growing youth of the 
land. 
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HE National Thrift Exposition, which 
is soon to be held in New York, fur- 
nishes through its publicity department, 
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An Investment 
Recommendation 


The capital stock of Veeder- 
Root Incorporated, manufac- 
turers of odometers, tachom- 
eters, cyclometers and auto- 
matic counters for industrial 
plants, is recommended as an 
investment. 


Details of the management, 
earnings and prospects of 
Veeder-Root Incorporated 
may be had upon applica- 
tion. 


Paine, Webber 
& Cn 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 














Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


BOSTON HOUSTON 
BIRMINGHAM ATLANTA 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Exchange 


Direct Wires — Buffalo, Chicago 
Grand Rapids, Philadelphia 
































1929 Analysis 





National Tea Co. 


Chicago 


Copies will be 
sent to investors 
upon request for 
Circular H-301. 








Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Detroit Denver Los Angeles 


Chicago 









































Bonds for Varied 


Investment Schedules 


ONVERTIBLE BONDS of strong corporations 
& command a place among holdings of in- 
vestors who desire a fixed interest return for 
the present, but may elect to own common 
stock equities later on. The trend of corporate 
earnings and asset values imparts attractive 
features to certain convertibles which are 
obtainable at reasonable prices. If your 
August investment thoughts turn toward 
bonds of this class, call upon the well-informed 
men you will find in any National City office 
to help select the issues which fit your needs. 


For your general requirements, you will find 
a broad choice in our August list—munici- 
pals, railroad and industrial issues and care- 
fully selected foreign bonds. The yields and 
maturities vary sufficiently to satisfy compre- 
hensive investment schedules. 


The National City Company 


Nationa City Bank Buitpinc, New Yorx 


Offices in 50 American cities, interconnected by 11,000 miles of private wires. 


International branches and connections. 
































WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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some data which indicate that the dear 
ladies not only have a mind of their es 
but that it is seasoned with excellent 
judgment where money matters are cpp. 
cerned. This organization is the authop. 
ity for the statement that 41 per cor; 
of our individual wealth is controlled 
by the fair sex. Other information of 
interest imparted is that 80 per cent of 
the 95 billions of dollars of insurance: 
carried is in their favor and that the, 
represent an actual: majority of stock. 
holders in our largest corporations. If 
these facts are not enough evidence ty 
satisfy confirmed bachelors that womey 
do not need the protection of their strong 
arms, let them just inquire among their 
women acquaintances about their finan. 
cial operations. In that they are as 
active as are the men. Woman's emanci- 
pation is about complete. 


old 
man 
weather 





FTER considerable planning and 

scheming to aid the farmer, Old Man 
Weather has decided to step into the 
picture and work out this problem to 
every one’s satisfaction. He has light. 
ened the burden of the newly organized 
Farm Board and has left it more or less 
free to plan ahead against another period 
when there may arise excess crops. Old 
Man Weather had applied the simple 
remedy of cutting down the crop to a 
point where it falls behind the demand 
and thus opens the door to an immediate 
market for the crop of grains that have 
been carried over and which in the early 
part of the year occasioned concern. It 
looks very much as though the farmer 
will receive closer to a dollar and a half 
a bushel for wheat than a dollar, which 
seemed likely when it appeared that 
another large crop was in the making. 
But the greatest benefit that will arise 
from the year’s harvest outturn is that it 
will clear the road next year of any ex- 
cessive surplus and with that out of the 
way, good prospects for satisfactory grain 
prices will prevail. 


looking 
them 
over 











A LARGE party of American business 

men, including representatives ol 
banking houses, is on a specially con- 
ducted tour of Russia. At whatever 
places the party visits press reports 
record that they are officially received by 
the important authorities. Russia is an 
adept hand at employing propaganda 
and the presence of these Americans in 
their midst is affording them an op- 
portunity to use it. Russia would very 
much like to reestablish commercial 
relations with America and in pursuance 
of this thought is engaged in explaining 
the operations of the Soviet Government. 
They want to make Americans think 
that their red tinge embodies no terror 
that its color is simply rich and mellow. 
What success Russian officials have met 
with in favorably impressing their view- 
point on their American visitors remains 
to be judged by the opinions that will be 
brought back. It will be difficult to Im- 
press the body of the American people 
that the communistie government 1s 4 
safe one to deal with. It is like the slum- 
bering tiger who looks peaceful enough— 
but try to sleep with him. 
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“OAL VS. SUGAR 


Sneluded from page 209 














_— 
dgment that the next important change 
ill be for the better. 

Summing up the situation in these two 
hackward industries it appears probable 
sat sugar will recover sooner than coal 
yl. In the coal industry low-cost soft- 
wal producers like Island Creek appear 
in the best position. In the sugar in- 
dustry refiners like American Sugar 
Refining appear in the soundest current 
position, and of the domestic sugar-beet 
producers Great Western is in the best 
position in that division of the list. 











r00D MERGER STOCKS 
soneluded from page 210 
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on the New York Curb around 37, or 
about 22 times those earnings. While 
this price-earnings ratio cannot be re- 
warded as a particularly attractive one, 
itis important to bear in mind the poten- 
tialities of the situation. 

Fleischmann has already built up one 
of the most efficient distributing systems 
in the country, embracing 900 distribu- 
tion centers, with agency premises in 
every city of importance in the United 
States. From its distribution centers the 
company serves nearly 13,000 other towns 
and communities. With negligible ex- 
pense the facilities of this system could be 
utilized for the distribution of other food 
products, eliminating the expenses and 
losses of less efficient distributing methods. 

While Fleisehmann’s ‘Yeast for Health” 
campaign has attained great popularity, 
the loss of this type of business would not 
have the serious effect which many sup- 
pose. Approximately 200,000,000 pounds 
of yeast annually are delivered to the 
lage bakeries as compared with but 
30,000,000 pounds for retail consumption 
induding that for health purposes. 

The company’s growth since the post- 
war deflation may best be visualized by 
the following compilation: 


+Net +Net for %of *EKarned 











Year Sales Common NetSales perShare 
1922 . $38,507 $7,736 20.0 $1.73 
1923.... 41,233 8,548 20.8 1.89 
1924 46,443 9,766 21.0 2.i7 
1925 . 56,646 13,848 24.4 3.08 
1926. 62,952 18,391 29.3 4.09 
1927. . 64,668 19,350 29.9 4.30 
1928.... 64,004 19,747 30.8 4.39 





*Based on present 4,500,000 shares. 

7000's omitted. 

Undoubtedly it is the intention of the 
management of Standard Brands to ac- 
quire other units in the food and allied 
elds from time to time as favorable 
opportunities present themselves. The 
consolidation of Fleischmann, Gillett and 
Royal is just a beginning, and this plan 
can be substantially aided by Fleisch- 
mann’s distribution system as outlined 
above. There is reason to believe that 
such aequisitions will be effected by an 
exchange of stock, and this augurs well 
for the market position of Standard 
Brands’ shares. 

Of General Foods and Standard Brands, 
the former issue is, of course, in the more 
conservative position as that company 
has about completed its expansion and 
tow has only to consolidate earning 
Dower. Standard Brands, however, ap- 
bears to be the more attractive long-pull 
‘speculation and holds forth a greater 


Chrysler Corporation 


Analyzed in our latest Werxty Review 
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Promise of market appreciation over the 
coming several years. 


AUGusT 14, 1929 




















1 Combining large chains in the 








-Seens 


profitable financial field 








Manuracrurers, Public Utilities and Transporta- 
tion Lines, etc. have effected huge consolidations to 
further economy, efficiency and expansion. Investors in 
these combines have profited handsomely. 


The largest system of industrial loan companies in the 
world has resulted from the recent consolidation of four 
outstanding and successful industrial loan chains. More 
than 250 subsidiary companies in 21 states have been 
brought under unified management. Each chain or sys- 
tem in the combine has never had an unprofitable year. 


We recommend the Units of Preferred and Common 
Stock of this consolidated corporation as an attractive, 
sound investment. Both classes of stock pay dividends. 
At $125 per unit, the yield is 6.8%. 








Mail coupon for circular 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 
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Members New York Stock Exchange 
Members New Vork Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 
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A Special Letter 


on 


American 
Locomotive 


will be forwarded 
on request. 


Ask for F. W. 89 


BRUNING, JACKSON & C0. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Exchange 


60 Broad St. New York 


Branch Offices 


475 Fifth Ave., New York 








Outlook for London Markei{¢ 


4 4 4 The possibility of an upward revision of the rate of the 
Bank of England and the labor question are the two main proble 
dominating the outlook of the London money and stock markets; 


4 4 4 With the gold reserves of the Bank of England below the 
called Cunliff minimum of £150,000,000, the level which is regarded 
as the danger point, and the heavy fall demands just ahead, an jp. 
crease in the Bank’s rate seems to be only a question of time; 


4 4 4 The relatively favorable improvement of Great Britain's 
trade and industry during the first half of the current year was 
checked by the outbreak of the strike in Lancashire, adding 500,000 
more to the already high number of 1,164,000 unemployed. 


By HARGREAVES PARKINSON 


London Correspondent of THe Financta Worip 


district continues to be centered 

mainly on money and polities, to the 
exclusion of stock market affairs. The 
volume of daily business on the Stock 
Exchange, indeed, is lower than for four 
years past, many members have started 
their holidays at least a fortnight earlier 
than usual, and the listless spirit: pervad- 
ing the whole ‘‘House” contrasts most 
forcibly with the reeent activity of Wall 
Street. A recession of speculative busi- 
ness was due to occur this year even 
under favorable conditions, as we took 
occasion to point out in these columns 
some months ago, but the movement has 
been greatly accentuated by the un- 
favorable monetary conditions which 
have ruled for so long, and continue in 
force to-day. 


| eee in the London financial 























TECHNICAL CONDITION 





Paradoxically enough, while many 
observers have rejoiced at the Bank of 
England’s avoidance so far of a fresh in- 
crease in its official discount rate (at the 
cost of a reduction in its gold holding 
below the level prevailing when England 
first returned to the gold standard four 
years ago) there is a growing opinion 
that an early rise in the rate might, in 
the long run, be in the best interests of 
the Stock Exchange. Under ordinary 
circumstances, and apart from the factor 
of money, the stage might be regarded as 
being set for a new upswing of activity 
in the stoek markets in the fall of this 
year. Speculative commitments have 
been reduced to a minimum, stale bulls 
have at long last been eliminated, and 
many who purehased both rubbish and 
even better class investments at the top 
have liquidated their holdings to a large 
extent. The technical position of the 
market, therefore, is comparatively sound. 
British trade and industry, again, have 
so far succeeded in avoiding their full 
seasonal recession this summer, and 
prospects are more promising than for 
some years past—always presuming that 
the threatening labor clouds in the cotton 
textile, coal-mining and engineering in- 
dustries can be satisfactorily dispersed. 
Finally, there is tacit agreement among 
all political parties to give the new Labor 
Government a straight run over the next 


Ms 


SO- 


few months, and by all indications the 
latter is fully sensitive to the implications 
of its position as a minority administra- 
tion, and is determined to eschew for the 
time being any controversial legislation 
likely to imperil its continued existence. 
Weighing down all these favorable 
factors, however, is the question as to 
what will happen to money in the autumn, 
when sterling feels the full impact of the 
crop payments of Europe to America. 
It is argued that, failing an early rise of 
Bank rate, gold losses, with their up- 
setting effect on sentiment, will continue, 
while eventuaily, when the real autumn 
strain begins, the Bank will have to in- 
crease its official rate willy-nilly. If, on 
the other hand, the rate is raised now, 
the financial district, having swa!lowed 
the noxious pill at a single draught, will 
have the satisfaction of seeing gold 
flowing in instead of out during the next 
few weeks, the national gold reserves 
will have been strengthened before the 
time of seasonal difficulty begins, and 
the favorable security market factors 
already alluded to will be given an oppor- 
tunity to exert their due _ influence. 
Against this must be set the decline in 
gilt-edged and other fixed interest stocks 
which would automatically follow higher 
money rates, and the effects of selling 
on the part of those who are still earrying 
industrial ordinary stocks with borrowed 
money. On the whole, however, if dearer 
money must come, there may be some- 
thing to be said, from the point of view of 
American holders of British securities, 
for having it sooner rather than later. 








OUTLOOK IMPROVED 
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Apart from monetary factors, the out- 
look for British trade is of great’: moment 
to American investors in British Com- 
panies, since experience shows that the 
price of such securities invariably rises — 
other things being equal—when 1n- 
dustrial profits are rising, and falls when 
they are on the downgrade. Amplifying 
the statements made earlier in this 
article, it may be pointed out that 
although international prices have had a 


downward trend in the last six months, » 


and a number of orders were held up by 
the General Election, industry has ¢n- 
joved a period of relative immunity from 
wokhoD 
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says Mr. Stone, Vice President of 
Babson’s Statistical Organization 


“[ am impressed with the value of your loose- 
teaf book for private records, which you call $ MY 
FINANCES $. In providing the public with this 
convenient method of recording personal finances 
vou are promoting efficiency where it is greatly 
needed and are performing a real service. f 
~“g$ MY FINANCES $ is unmistakably a quality 
product. You seem to have worked excellence into 


every detail.” 








The Original 
Loose Leaf 
Personal 
Finance 
System 





Sheet Size 
Brn" x54" 


Now it’s fun to keep your 
personal records 


THs new, absolutely up-to-date method, per- 
fectly solves the problem of keeping track 
of your personal affairs. It puts at your finger 
tips all the data you want whenever you want 
it. The plan is so simple it makes fun out of 
what has been hitherto a fussy matter. 


The Entries Chart tells you instantly where 
to make entries. Numbered Check Columns 
insure that complete entries will be made. No 
guess work or lost memoranda. The numerous 
forms, carefully prepared, provide for all the 
varied affairs of busy people. Keeping the 
records in perfect order is a very simple matter. 
Makes Income Tax time easy. 


$ MY FINANCES § is a handy, inexpensive 
unit, contained in a handsome binder. Being 
loose leaf, it can be adapted to your particular 
needs. No matter what system you are now 
keeping, it will pay you to look into this one; 
it is new, ingenious—with original and ex- 
clusive features. 


OBSOLETES ALL OTHER METHODS 


Loose 


Leaf 


Lies 
Flat 





Genuine Cowhide, $6.75; Fabrikoid, $4.75, 
Complete 

_Investigate for yourself. Ask your stationer to 
low you $ MY FINANCES § revised. Note the 
exact name—the name with the dollar sign. If he 
Hasn't it in stock, he will order it for you. Or else you 
can send to us direct. Your money will be refunded if 
you are not satisfied. 


TRUSSELL MFG. Cc 6. 
221 Cottage Street, Poughkeepsie, New York 
Originator and maker of the largest line of all- 


leather Ring Books and of FEATHERWEIGHT 


Memos .... less than half as thick as any other 
Ring Book. 


$ Shitdbell 
My Finance? 
AUGusT 14, 1929 


relative labor troubles and wage rates 
have been steady. Though the total of 
British exports showed a falling-off in 
June, their aggregate volume for the first 
half of 1929 may be estimated at from 
4 to 5 per cent higher than in the corre- 
sponding months of 1928. The Board of 
Trade’s official index of internal manu- 
facturing activity for the first quarter of 
this year was running close to a high 
level for all time, and probably exceeded 
that figure during the succeeding three 
months. Finally, the slackening of 
activity which in earlier years has made 
itself felt between March and June, has 
on this occasion been of much less than 
normal intensity. 
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UNEMPLOYMENT 








That these conditions go hand in hand 
with the maintenance of an army of un- 
employed workers numbering 1,164,000 
is due partly to Great Britain’s having a 
much more exhaustive system of monthly 
‘‘eensuses”” of unemployment than any 
other country in the world, and partly 
to the fact that while many industries 
are active, and even ‘‘ booming,” there 
is an obstinate core of unemployment 
located in a limited number of very 
large trades. The following groups 
actually account for two-thirds of the 
total unemployed: the heavy trades 
(coal, steel, engineering, shipbuilding), 
the larger textile industries (cotton, 
woollen and worsted); building and public 
works; shipping and docking; distri- 
bution and catering services. Many of 
these industries are concerned with the 
production of goods of a ‘‘eapital” 
nature; an even larger number with that 
of goods for export. The outstanding 
example of the latter class is the coal in- 
dustry, which is responsible for no less 
than one-tenth of the whole unemploy- 
ment of the country. Though still very 
depressed, the industry succeeded in 
regaining during the cold spell of 1929 
some of the oversea markets lost during 
the disastrous strike of 1926, and in many 
cases has sinee consolidated its position. 
A beginning has been made with selling 
agreements among groups of producers, 
replacing the cut-throat competition 
previously prevailing. In the iron-and- 
steel trades the most hopeful sign is the 
progress recently effected in the reorgani- 
zation of the whole structure of the in- 
dustry, which was grossly over-capital- 
ized during the war. Numerous 
‘rationalizing’ mergers are completed or 
in progress, @ limited number of strong 
producing groups are being formed, and 
the output of steel has increased this 
year by 13 per cent. The cotton industry 
is also, at last, vigorously reforming it- 
self, its leaders recognizing that Lanca- 
shire goods must be produced well below 
their present cost if they are to regain 
anything like their former dominance in 
foreign markets. 








TRADE OUTLOOK 





On the whole, the outlook for British 
trade depends on the maintenance of 
reasonable prosperity in America and 
other foreign countries, the absence of 
any fresh obstacles to the free flow of 
international trade, and the progress. of 
‘‘rationalization” of the larger industries 
at home. The omens are favorable in 
all respects but two. In the first place, 

















the threatened raising -of thé American 
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Brookmire Service is far 
more than simply a ‘“‘Bul- 
letin Service”. A personal 
interest is taken in each 
client’s success. Every new 
subscriber is invited at the 
outset to list the securities 
he owns. 


In a surprisingly high per- 
centage of cases undesirable 
and unsafe stocks and bonds 
are found. Diversification 
frequently has been neglected. 


A Personal Report 


After a thorough study of the 
securities held has been made 
by our research and invest- 
ment staff, a report of any 
desirable changes is made. 
Thus, the subscriber is placed 
in a sound position, with his 
funds so allocated that he can 
make full use of Brookmire 
Service in building his estate. 


The importance of procedure 
of this sort cannot be over- 
estimated. And these person- 
al and expert surveys have 
caused clients to say, ““Brook- 
mire Service more than paid 
for itself almost before I real- 
ized | was taking it.”’ 

A complete description of the way 
in which Brookmire functions to 
aid individual investors in keeping 
their capital safe and productive 
beyond the average is ready. The 
coupon will bring it to you— 
without obligation. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Please send me complete 
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An Investment Com- 
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New York City. 
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Allied Motor Industries. 
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tariff would be a decided bear point for 
British trade, and it may be hoped that 
the American people will neither resent 
nor misunderstand the dismay with which 
the latest proposals have been received 
in this country. In the second place, the 
horizon is not free from domestic diffi- 
culties. The workers in the coal-mining 
and the engineering trades, who are 
pressing for better conditions (as regards 
hours in the one case and wages in the 
other), may doubtless decide to ‘go 
slow”’ for the time being, but their de- 
mands must be faced sooner or later. In 
the cotton industry, however, where the 
operatives are resisting a 121% per cent 
eut in earnings, the problem is much 
more urgent. The employers have in- 
sisted on the reduction as being part of 
their program of lowering manufacturing 
eosts all round, and their stoppage on 
July 29 was answered by a strike de- 
elaration on behalf of the workers’ 
unions. As a result more than half a 
million cotton operatives in Lancashire 
towns became idle and over 1,800 
factories ceased .operating. 
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per cent, and thus yearly earnings of 
about $18,000,000 are a possibility. 


Missouri Pacific 4 —S 


June earning results appear to assure more 
than $9 per share of common in 1929, and 
should the management curtail expenses 
to conform more closely to the average 
for the road’s territory an additional 
$3 per share would result. These figures 
do not include undistributed equity in 
controlled lines, which this year will total 
about $3 per share of Mop. Thus the 
road has a true earning power of around 
$15 per share on a system basis. July 
ear loadings showed an 1114 per cent 
increase over July, 1928, and seven 
months’ loadings are nearly 7 per cent 
ahead of the same period of last year. 


New York Central 4 “—- 


Estimated first half income was equal to 
$9.72 a share against $5.24 a share 
including $4.01 a share return because of 
the $100 Michigan Central extra divi- 
dend. If the second six months is equal 
to last year, year’s return would be $15.83 
against $10.85 in 1928 or, excluding the 
Michigan Central extra for purposes of 
comparison, $11.82 against $10.85. Earn- 
ings this year are estimated at $16.00 
a share. Stock now represents 42.5 per 
cent of Central’s total capital against 
35.5 per cent at the close of 1926. 


Remington-Rand 4 a 


Upon application of Remington-Rand and 
twenty other manufacturers of office 
appliances and equipment, Federal Trade 
Commission has ordered industry to: con- 
form its trade practices against unfair 
price discrimination. This is expected to 
prove of substantial help in increasing 
the profits of these companies, and espe- 
cially Library Bureau department of 
Remington-Rand. 


Spalding 4 — 
A. B. Spalding & Bros. have declared a 
quarterly dividend of 50 cents on the 
common stock, thereby placing that issue 
on a $2 annual basis, as against $1.60 
paid previously. 
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Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful: attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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The seemingly impossible desire to “eat 
your cake and have it too”’ is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of mocerity cs 


discussed in the current issue of 
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Erie R. R. 

Indian Refining 
Kennecott Copper 
Liquid Carbonic 
Loose-Wiles 
Missouri Pacific 
Miss.-Kans.-Texas 
Natl. Power & Light 
Safeway Stores 
Stewart-Warner 

U. S. Ind. Alcohol 
Westinghouse Mfg. 
Woolworth 
Western Union 
Walworth 


Thousands of Investors 


Invest as 
**Market Acticn’’ 
Advises 


{What action should you take 


— 


with these 26 stocks? 


There was never a time when market movements were more 
confusing than during the period from the middle of June to the 
present date. According to published stock averages, we have 
witnessed a ‘‘bull market’’—yet, only a very small group of hand- 
picked stocks have had worth-while advances. Countless good, 


sound issues have either stood still, or declined. 


Were you told to buy THESE stocks 


. . . - within the past 8 weeks? 
American Tel. & Tel. 


Amer. & Foreign Power ....at 105? 


Daten at 237? Recent “‘high’’. 
Recent “‘high’’. . 
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WETSEL 


MARKET BUREAU, Inc. 


Counselors to Investors 
Editors of “‘ Market Action ’”’ 


341 Madison Avenue, Sinise York City 


AUGUST 14, 1929 


Alleghany Corp............. at 35? Recent “‘high’’... 
Consolidated Gas .......... at 126? Recent ‘‘high’’.. 
Westinghouse Mfg. ........ at 172? Recent “‘high’’. 


. .292 
.146 


54 


.165 
. 241 


The above five examples of recommendations in ‘‘Market Action”’ 


appeared within the past two months. 


There have been other opportuni- 
ties equally advantageous. The 
above are cited merely as an index 
to the valuable stock market ad- 
visory service rendered by ‘‘Market 
Action,’”? the weekly forecast of 





FREE 


Examination 





investment stock trends. 











Issues 
In. order that you may critically 
examine FUTURE numbers of 
‘‘Market Action’? and decide for 
yourself if it is DEFINITE, DE- 
CISIVE and ACCURATE, we shall 
be pleased to send to you,'without 


cost or obligation, the current copy 
and the issues of the next two weeks. 


Clip and Mail the Coupon TODAY 


©. MARKETIACTION}, = 
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Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City. 


nor obligation incurred. 


Street Address 


City and State 
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Print Plainly, Please. No Salesman Will Call 
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Please send me the current number of ‘‘Market Action’’ and also the 
issues of the following two weeks. I understand that there is no cost 
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“People Who 
Invest Cautiously” 


“ A Tthis time, when evidences 
of prosperity are so abun- 
dant, and you hear so much talk 
that everybody is dealing in the 
stock market, it is important to 
remember that the great major- 
ity of conservative people are 
still just as cautious and just as 
insistent on safety of principal 
as ever. 

“These people, men and 
women of moderateas wellas of 
large means, constitute the class 
of investors who have been 
Straus customers ever since the 
beginning. Many of theminvest 
large sums frequently. But a 
great many of them invest mod- 
erate sums, and we are proud 
that we have made a successful 
appeal to somany thousands of 
thrifty men and women. 

“The constant increase in our 
business has been built on this 
appeal to thrifty, provident 
people who want the best yield, 
the bestincome consistent with 
safety of their principal. I feel 
that it is highly significant that 
we have a great many men and 
women clients who have in- 
vested all their funds, exclu- 
sively, with S. W. STRAUS & 
Co. for a quarter ofa century.” 


Nicholas Roberts, President 
One of our officers will be glad 
to consult with you. Call, or 


write for our booklet “How to 
Invest Money.” Specify 


BOOKLET H-1013 


S.W. STRAUS 
& CO, 


Investment Securities » » Incorporated 
Straus Buirpinc) Straus Burtpine 
565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 

New Yor Cuicaco 


Straus Buitpinc 
79 Post Street, San Francisco 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their  invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q@ But when we know 
investors’ needs we can 
serve them as_ well by 
mail as otherwise. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
39 Broadway New York 
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EGRAPH has continued to justify 

the optimistic forecasts which have 
frequently been made in THe FINANCIAL 
Wor tp and has just completed the most 
successful half-year in its long history. 
Net earnings in the first six months of 
1929 amounted to $80,202,096, equivalent 
to $6.15 a share earned on the 13,028,807 
average number of shares outstanding 
during the period, as compared with 
$68,671,769 or $6.17 a share on the 
11,117,545 shares outstanding in the 


first half of 1928. During the last three 


years net earnings of the company have 
increased 40 per cent, and in spite of rate 
reductions gross earnings from the tele- 
phone communications alone have shown 
steady and substantial increases. In the 
first six months of this year the company 
paid out $56,984,688 in dividends on its 
stoek, while its receipts from dividends on 
the stocks held in associated companies 
exceeded this amount by approximately 
$10,000,000. 


AAA 


Tt is estimated that the main security 
holdings of Securities Corporation Gen- 
eral in the public utility field have more 
than doubled in market value since the 
close of 1928. On this basis the liquidat- 
ing value of the common stock would be 
more than $800 a share compared with 
$400 last December. This stock was last 
constructively analyzed in Tue Finan- 
c1aAL Wor-p in the issue of May 15, 1929, 
when selling around $400 and has since 
advanced to around $700. An interesting 
parallel may be drawn between this stock 
selling about 100 points below its liquidat- 
ing value and Electric Bond & Share 
selling for about $137 and having a 
liguidating value of around $110 with 
both companies under the same general 
management. The situation appears to 
eontain further long term possibilities. 


AAA 


Holders of Central Publie Service Cor- 
poration’s Class A and common stock of 
record August 26 will have the right to 
subseribe for additional class A stock at 
$40 in the ratio of one new share for each 
four shares of class A or common then 
held. Rights will expire on September 15. 
At eurrent levels of the A stock around 
$52 rights are worth about $2.50 each. 
Although this issue has advanced sub- 
stantially since first recommended in 
Tue Financial Wor.wp the situation 


appears to offer further possibilities for 


the long pull. 
AAA 


Plans for a splitup in Electric In- 
vestors to be followed by merger with 
the American Superpower Corporation 
through an exchange of stocks are said 
to be under way. If consummated union 
would result in a holding corporation with 
total assets exceeding $300,000,000. and 
controlling or ownins an interest in more 
than 100 public utility companies in every 
























An Analytical 
| review of 


International 
Hydro-Electric 
System 





Will be mailed 
upon request 


Epwin Wetst & Co. 


Members New York Stock Exchange 
25 Broad St. New York 
Telephone HANover 8272 


604 Fifth Ave., New York 
Between 48th & 49th Sts. 
Telephone BRYant 7941 











PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
, 230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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More than 


1,000,000 


Electric meters are now 
installed in Chicago—or 
one for every 3 1/10 
persons. Commonwealth 
Edison Company re- 
cently installed meter No. 
1,000,000 in the new 
plant of the Chicago 
Daily News. Send for 
our new 1929 Year Book. 


Commonwealth Edis Company 
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cate and abroad. Splitup on a 5-for-1 
basis followed by a share for share ex- 
change with Superpower is one of the 
syogestlons. 
suggestlo aaa 

Engineers Public Service Company re- 
ported consolidated gross earnings for the 
twelve months ending June 30, 1929, of 
49,429,582, an increase of $12,144,104, 
or 40 per cent over the corresponding 
period last year, and consolidated net 
operating revenue of $17,937,691, an in- 
crease of $5,947,877, or 50 per cent. 
Roth of these figures include earnings for 
seven months oniy of Puget Sound 
Power & Light Company, recently ac- 
quired. Balance applicable to reserves 
and to the Engineers Publie Service Com- 
pany was $9,539,149, an increase of 
$3,068,458 or 47 per cent over last year. 
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Copper Stocks 


a purchase—still? 


Our Special Report on Coppers, issued by American Securi- 


‘ties Service June 7th, pointed out that copper metal prices 


during 1929 are averaging the highest in years, also with 
Europe facing a period of construction and rebuilding—and 


Relance for common stock after deprecia- recommended purchase of three copper stocks. Since then 
) tion charges of 10 per cent of the gross the results are these— 

. earnings was $3,442,783, or $2.69 on the ? we 
eh Soe shares outstanding dur- Anaconda Copper............... “a = — 
ing the twelve months compared with Cal aii al 

k $1.05 per share on the same basis for the sa _— ; canis tae tala alal 128 134 os 6 
twelve months ending June 30, 1928. Greene Cananea................. 147 181 34 





its history, and Standard Oil (N. J.) will Clip Coupon below, and a copy of this valuable report 

be among those reaping the greatest will be sent yo 

‘ s u, jree. 

benefits. Its important operating sub- 5 — f 
; sidiaries, Humble, Carter and Imperial Oil ce erases een mm cu i pe el emcee Pel ce jal cc il i cc 
= of Canada, have been making rapid prog- 
: ress in recent years and are facing bright American Securities Service 

future prospects. Expanding marketing * 28 
< eee : : 8 ; = 
> activities in eastern territory, including 106 Norton Lilly Building, New York 

acquisition of Beacon Oil in New England Kindly send me your “Special Report on Copper Stocks,” also copy of “AMuking 
os and formation of Standard Oil Com- Profits in Securities,” both free. 














A CHEMICAL GIANT 











of lesser strength and importance sell 
consistently between 15 and 20 times 
earnings and many public utilities com- 
mand 20 to 40 times their indicated earn- 
ing power. Standard of New Jersey does 
not publish interim financial statements 
and any estimate of 1929 results must be 
subject to considerable revision. How- 
ever, it would not be surprising if earnings 
of around $5 a share were reported. 

The petroleum industry is perhaps on 
the eve of the most prosperous period of 


pany of Pennsylvania, are in line with 
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Are These Coppers a Purchase Now ? 


Anaconda? Cerro de Pasco? Calumet & Ariz.? 
_| Sei iee ke Mees eee Cl Kennecott? Tennessee Copper? Mother,Lode? 
- Magma? si Andes? Roan Antelope? 
Miami? }, Nevada Cons. ? Greene Cananea? 


q All these stocks are covered, and the whole copper situa- 
tion analyzed with care, in Special Report on Coppers, pre- 
pared for Clients of 


American Securities Service 
106 Norton-Lilly Building, New York 


present trends in that branch of the 
indust ry which will do mueh to alleviate Name Ss 618 Oe Be 6 6 ORE Le Oe SE SO SNE SOO Be ES OOO Be (6 6 6.66 6. OS ER Oe Oe Be @ SH OOS 0 Oe 
the ills of an uneconomie distribution. 

On the basis of these readily demonstra- ATOM MIEN BEN, EG AR yen So ce od iies ota Wa Fog doar waa oll oh SIAL Or HO) SS WE eae 


ble facets Standard of New Jersey common 
stands out as a sound long term invest- 
ment selling at attractive levels. In 
addition there are almost unlimited oppor- 
tunities for profitable growth in what 
may be ealled the chemical evolution of 
the industry. Brief mention of a few 
such developments, upon which this 
company is already substantially em- 
barked, will serve to give some indication 
of future possibilities as these and other 
new departures become more completely 
exploited. 

The new catalytic hydrogenation proc- 
ess, by which heavy crudes and residues 
may be transformed, 100 per cent, into 
so-called white products (gasoline, 
naphtha, ete.) is an application to pe- 
troleum of the German owned and de- 
veloped process for the liquefaction of 
coal. Standard of New Jersey has been 
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When Writing to Advertisers + t+ ot 
“Please Mention THE FINANCIAL WorRLD 

















REFINING COMPANY 


GOODBODY & CO. 


Daily 
Market Letter 


Gladly sent upon request 


CORN PRODUCTS 


This company is 
discussed in a bulletin 


that we have recently prepared ODD LOT ACCOUNTS 


Members New York and Philadel phia 
Stock Exchanges and New York 
Curb Exchange 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Whitehall 7980 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


associated with these German chemical 
interests in this research for a number of 
years under a development and patent 
contract. A 5,000-barrel plant is being 


14, 1929 
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built at this time, which will be large 
enough fully to test commercial oper- 
ations and costs and iron out all minor 
difficulties both technical and practical 


By a gradually increasing use of this 
process, which will be made available to 
the entire industry after adequate test. 


ing, it will be possible for the industry to 
VY B + 4 ? aw — production of heayy 
tives s fuel oil to meet th, 

from Your Business Profits? | svi peta aie morta 
Leadership in the field of 








Special 
: : 7’ quality gasoline is assured by a 50 per 
Sasuccessfulbusinessman, to the selection of an Invest cent interest in Ethyl Gasoline Come 
your knowledge and ment House. ration, the other 50 per cent of which is 
methods naturally bear fruit in As a client of this Institution; owned by General Motors. Ethy! fluid, 
greater profits. But what hap- chemically known as tetra-ethyl lead, 
h Gtelater? H you can be sure that our spon- when added in small quantities 4, 
pens to these proitsiater! OW — gorshin is given an issue only ordinary quality gasoline, almost entirely 
are the golden gifts of a well- stuns eonshel cesnencls den con, eliminates the tendency to knock in high 
managed business reinvested? : . compression and badly carbonized motors, 
vinced us of its merit. You Ethyl gasoline is now the most widely 
The answer depends upon _ will find profit, as well as distributed and best known anti-knock 
whether or not your business sound security, in current motor fuel, and its use is rapidly increas. 
os beeen E ing in keeping with modern trends jn 
skillis also applied judiciously | Greenebaum Offerings. automobile engine design and the de- 
mands of the motoring public for greater 
Request List No. 218 power and acceleration, and smooth 

par anna Mail This Oupon----«e2e=% engine performance. 


Greenebaum Sons Investment Company A further broadening and diversifica- 


Salle and Madison Streets, Chicago Gre b sy, : ’ ° Sees ; 
Without obligation, please send me your Current ene aum ons tion of Standard s act Ivity Js afforded by 
List of Offerings, No 218 Inv e st m en Company its increasing expansion into the pro- 
[ been en prietary drug field, a development without 











































Name Conservative Investments Since 1855 parallel in any other oil company. It 
aia liana Nii aii CHICAGO distributes such well-known trade-mark 
Offices in Principal Cities products as Nujol, Flit, Klip, Mistol, 
__ = RO EY Oe aoe Greenebaum Sons Securities Corporation Standard Liquid Polish, Standard House- 
New York hold Lubricant and Parowax, and has 
City State - - recently acquired Daggett & Ramsdell, 
Sieaee oye ata J makers of cold creams and toilet prepa- 
; rations, many of which have petroleum 
derivatives and compounds as their base. 
an ; This control of the use and distribution of 
i‘ : : | derivatives and their products is a rela- 
— = Underwriters of tively new departure and opens up in- 

Over-the-Counter Securities =z : : ‘piliti 
= Chain Store I ssues teresting possibilities for the future. 
,& In addition to the above, various kinds 
C TES TER. Horn & Co.t: Latest offerings on request and qualities of engine, machine and 
. : wine ae special-purpose lubricating oils, number- 
Members Unlisted Securities Dealers Assn. E BR AFL APM & Co. ing well above a hundred, are manu- 
4 = 50 Broapway - New York actured, as well as many grades of 


























naphthas for the cleaning trade and other 
special products too numerous to mention. 

Perhaps the most important factor in 
the future outlook is Standard’s large 
and well-equipped research laboratory 
and competent research staff, from whose 
activities will undoubtedly come many 
new products and processes which will 


F oshay Management make the future of the company (and 


perhaps of the industry) as far removed 


FUER AION SERQLBORS)SVERRES DEGREE sttreLueteuytnettee 



































from the present as the present is from 
Provides the days when kerosene was the principal 
petroleum product and gasoline was a 
troublesome by-product with almost no 
770 market. 
tur age 
Returns A PROMISING ISSUE 
“For Over Eleven Years—All Your Money—All The Time—On Time” eontinued from page 211 
W.B-JOSHAYCS. lish interests the United River Plate 
anu Telephone Company which operates in 
-NCORPORATED = 


the city of Buenos Aires and the four 
adjacent provinces of Argentina, with 
about 200,000 telephone stations. Also 
FOSHAY TOWER - MINNEAPOLIS | in 1928 control was acquired of the 
OFFICES IN 25 CITIES EB English firm of Creed & Co., Ltd., of 

ee Se re ee ee ee ee er Croydon, which is engaged in the manu- 
Please send me information about 7 per cent Preferred Shares. facture of automatic printer telegraph 
and equipment accessories. During the 
Address. current year the International Telephone 
& Telegraph Corporation extended its 
activities into Germany by the purchase 


Controlling and Managing Public Utilities and Industrials 
Specializing in Business Management 


Name 
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tical, 
this 
iby The Institute has recom- The Institute has recom- 
y to mended the purchase M E A N mended the “‘short sale”’ 
avy of all these stocks at mea of all but three of these 
the ground their 1929 low / stocks at around their 
levels. 1929 peak levels. 
ecial 
per 
- PROFITS LOSSES 
sh is 
luid, 
ead 1929 1929 Present 1929 1929 Present 
ns STOCK Low High Price STOCK High Low Price 
rely AirReduction............. 95 181 172 *Advance Rumely......... 104 27 33 
high Allied Chemical........... 241 346 315 *Anaconda................ 175 117; 135+ 
‘ors, American Loco............ 103 136 128 . EEA are 63 30 34 
dely Am. Water Works......... 67 148 144 an 135 66 75 
sg TM ews tadacer’s 195 264 264 I ieee ca oa x sue nn 82 51 57 
Bethlehem Steel.......... 82 130} 128+ *General Motors.......... 91 66 73 
de- Chean. acOIe...... 6.5.24. 195 307} 2907 *Graham Paige........... 54 25 26 
ater RLS ee he hie ste! Biya aya 64 87 85 *Hunp Motors..........5.. 82 39 42 
oth a er ae 37 64 60 *Intern. Nickel............ 72 40 50 
Mathieson Alk............ 42 68 60 *Johns Manville.......... 242 152 186 
ica- Missouri Pac.............. 62 101 95 | ee 78 25 34 
by Norfolk & West............ 191 263 254 WIIG cine ci sciecceees 122 75 87 
asi Stand. OilofN.J.......... 48 67 57 *Mexican Seaboard........ 69 36+ 37} 
- Stand. Gas & Elec......... 80 142 140 Mullins Mfg............. 81 42 43 
ark Stewart Warner........... 61 77 73 *Nat. Cash Register....... 148 96 127 
tol, 0 ee eee ere 73 110 103 Phila. Coal & Iron....... 34 18 27 
ISe- Underwood Elliott........ 91 165 156 *Pittsburgh Coal.......... 83 54 65 
has ete Peetie............. 209 276 271 EN a 114 68 86 
ell, ON eee ee eee 163 220; 220+ White Sewing Mach...... 48 12 19 
pa- Westinghouse............. 137 237 235 *Willys Overland.......... 35 20 24 
um — ——— aka a ———e Se 
nt 2236 3389 3250 1912 1059 1260 
- Includes value of rights. *Short sale recommendations. 
in- 
re. 
ads All twenty stocks in the left-hand column have been recommended for purchase to Institute 
a clients. They are but 4% from 1929 peak prices. Many are at new high prices. A// show 
aus substantial profits. 
of 
The twenty stocks in the right-hand column have declined 33%, from 1929 peak prices. In all 
in but three of these stocks the Institute has recommended ‘‘short sales."’ Many investors are tied up 


in them with heavy losses. Clients of the Institute have actually profited. 


ny 
ill . 2 
+ Further Profit Opportunities! 
: | 
al The present price movement is very selective. But, it is just such cross currents that give 
ks many opportunities for profit on both sides of the market. 
The current Advisory Bulletin of the Institute outlines definitely and specifically individual 
- issues in a sound position and, contra, individual issues facing unsatisfactory conditions and in an 
- over-valued position. This Bulletin should be invaluable to all investors, RIGHT HERE. 
1 
= To obtain your copy, simply sign and return the blank below. 
” 
in ; coccCccCCCC- a 
iE . + | AMERICAN INSTITUTE OF FINANCE 
o O- American Institute 269 Tremont Street, Boston, Mass. 
: Please send me FREE Bulletin FWAG-10 
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" —f) 260 Tremont Street, Boston, Mass. 
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Rock 
Island 


DE LUXE 


GOLDEN STATE 


LIMITED 


CALIFORNIA 


EVERY TRAVEL LUXURY 
NO EXTRA FARE 


ONLY TWO DAYS FROM CHICAGO 


THREE DAYS FROM 
COAST TO COAST 


Direct connections at Englewood or 
La Salle Street Stations, Chicago, 
with fast limited trains from the East. 


Most convenient schedules — fewest 
daylight hours en route. Lv. Chicago 
8:30 p.m. daily—Ar. Los Angeles 9:30 
a. m.—arrive San Diego (via direct 
Carriso Gorge route) 10:30 a. m. 


LOW FARES ALL SUMMER 


598X-2 





ROCK ISLAND 


THE ROAD OF UNUSUAL SERVICE 








FOR DETAILED INFORMATION OR 
CALIFORNIA LITERATURE, PHONE OR WRITE 


P. W. Johnston, General Agent Pass'r Dept. 
Rock Island Lines, 723 Knickerbocker Bldg. 
Broadway and 42nd Street, New York, N. Y. 





Phones Wisconsin 2515-6 











of Ferdinand Sehuchhardt Telephone & 
Telegraph Apparatus Factory of Berlin. 

Thus far this year the company has 
made no new acquisitions of importance 
but has made valuable contracts by con- 
cessions in various parts of South America 
including Columbia, Peru and Equador, 
for wireless telephone and _ telegraph 
rights. These concessions eall for the 
construction of at least five great radio 
stations in these countries within a 
stipulated period of two years. The com- 
pany has already established two subsid- 


228 


iaries for radio communication in Chile 
and Argentina, and soon these countries 
will become connected by wireless tele- 
phone with Spain and the United States. 
On a recent trip of the Berengaria ship- 
to-shore wireless telephone communica- 
tion was carried out successfully and the 
company intends a general introduction 
of this service after further improvements. 

It is obvious that in order to take care 
of these enormous acquisitions, especially 
during the last three years, the company 
needed large amounts of capital which it 


procured through the issue of ney stoek 
and bonds. Shares outstanding increased 
from 400,584 in 1926 to 1,157,725 in 
1927, and 1,409,323 at the end of [ypx. 
all these shares were of $100 par value 
until the split-up this year, when they 
became no-par shares of which 5,520,009 
are outstanding at the present time 
The preferred stock of the associated 
companies according to the balance 
sheet as of December 31, 1928, amounts 
to $40,580,589; the funded debt consists 
of $35,000,000, 25 year 41% per cen} 
debenture bonds and $56,911,400, 19 
year 414 per cent Gonvertible debenture 
bonds, in addition, $58,695,700 of funded 
debt of subsidiaries is in the hands of 
the public, making an aggregate of 
$150,607,100 in bonds, or approximately 
one-quarter of $645,000,000, the value of 
the present outstanding share capitaliza- 
tion accepting 117 as the market value 
of the shares. Whereas not too much 
attention can be paid to the company’s 
balance sheets in the last few years, due 
to the rapid changes in its financial 
status as a result of the many acquisitions, 
it may be generally stated that the com- 
pany’s aim has always been to maintain 
a strong financial position with a high 
working capital and sufficient reserves, 








MERGER PROSPECTS 





According to recent information the 
International Telephone & Telegraph 
Corporation contemplates no further 
acquisitions in the immediate future but 
intends to concentrate its efforts on 
welding together the companies owned 
and controlled, and building up earnings 
power. The last report refers to ‘‘dupli- 
eations in the initial periods of these 
associations which must of necessity be 
gradually eliminated”’ and ‘‘ that particu- 
larly during the initial development 
period of the international system and 
even in its successive periods of develop- 
ment, large investments are made and 
will be carried without immediate return 
of income on such investments, or with 
inadequate return on investments in 
companies which are undergoing reorgani- 
zation and expansion.”’ This may explain 
the relatively small increase in net earn- 
ings for the year 1928 in comparison 
with 1927. However, the trend for the 
current year is decidedly upwards with 
76 cents earned for the first quarter, and 
with improved business in the second 
quarter indicating a probable total of 
between $3 and $3.50 a share for the 
entire year, all computed on the basis of 
5,520,000 shares outstanding at the 
present time. 

It is interesting to note that during 
the last revolution in Mexico the com- 
pany’s subsidiary in that country showed 
an inerease in its gross income and that 
the recent troubles in China could not 
prevent its affiliated corporations, operat- 
ing in that part of the world, from improv- 
ing their earnings. 

Irrespective of the favorable trend of 
the company’s business an increase in the 
eash dividend rate may not be expected 
in the near future for the reasons given 
in the last annual report as stated above. 
On the old stock a regular dividend of 
$6 per share was paid since 1921; in ad- 
dition from time to time very valuable 
rights were granted to the share holders, 
bringing the average return to approx!- 
mately $9 per share. On the new stock 
an initial dividend of $2 was paid on 
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ARBITRAGE 


A Short Term Investment 


We have prepared a pamphlet on Arbitrage 
explaining the operation of this particular type 
of transaction and its advantages to large holders 
of idle capital as a short term investment. 


HILSON & NEUBERGER 


Members New York Stock Exchange 


100 BROADWAY 
Telephone Rector 2300 


NEW YORK 





























July 15, whieh is equivalent to the divi- 
lend of $6 on the old stock. 

It is obvious that the merit and po- 
lential value of the stock of this com- 
pany must be determined not by its 
‘urrent ineome, dividend return and 
valuable subseription rights, but by the 
value of its assets, its dominant position 
in the international communication field 
With many possibilities for further de- 
velopment, and its manufacturing facili- 
les for telephone equipment and ac- 
Cessories, which are. based on a valuable 
stoup of patents among which is the 
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TELEPHONE DEVELOPMENT 
IN UNITED STATES AND EUROPE 
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January Ist of each yeor 
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automatic rotary telephone system ap- 
proved for installation by a number of 
the principal European governments. 
The accompanying chart showing the 
telephone development in the United 
States and Europe illustrates the tre- 
mendous possibilities for improvement 
which the telephone business still has 
outside the United States before it 
reaches our standard. 

According to a compilation made by 
the American Telephone & Telegraph, 
out of a total of 30,990,000 telephones 
at the end of 1928, 18,522,000 could be 
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There is no 


inference of shabbiness! 


THIS IS AN OLD-FASHIONED 
INSTITUTION . . and there is no 
inference . . of either slackness or 
seediness . . when the Mutual Build- 
ing and Loan Association of Pomona, 
California . . is truthfully called old- 
fashioned. 


WE TAKE NO LOAN-RISKS .. 
and are called old-fashioned . . be- 
cause we have had but LONE loan- 
loss . . in 36% years. 


WE CARRY UNLIMITED 
: LIABILITY .. behind a paid-up 
capital, surplus and reserve of $3,- 
000,000 . . aS our measure of self- 
confidence .. in serving your 6% 
account .. both with safety and 
the added convenience of quick cash- 
ability . . and we'd like to mail you 
our current statement and literature. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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We furnish Statistical 
information on 


AVIATION SECURITIES 


found in the United States, 1,259,000 in 
Canada, 2,814,000 in Germany, 1,633,000 
in Great Britain and Northern Ireland, 
883,000 in France and the balance in all 
other countries of the world. Approxi- 
mately the same relation applies to the 
telegraph communications. The Inter- 
national Telephone & Telegraph Corpora- 
tion will certainly profit by these possi- 
bilities in the development of the tele- 
phone business and there is no doubt 
that as time goes by other important 
links will be added to this company’s 
great expansions in South and Central 
America as well as in Europe and the 
Far Kast, because after all the progress 
during the last nine years the company 
has only started to develop its possi- 
bilities. A tentative plan calling for the 
acquistition of the communication serv- 
ices of the Radio Corporation of America 
by the International Telephone & Tele- 
graph Corporation is as yet ineffective 
due to the stipulations of the White Act 
which forbids the merging of competing 
communication lines in the United States. 
However, once this act becomes abridged 
there exists the possibility of the creation 
of a huge American international cable, 
wireless and telephone combine under the 
leadership of the International Telephone 
& Telegraph Corporation. 

Although current prices of the com- 
pany’s common stock seem to discount 
its immediate future prospects, the stock 
may be regarded as an attractive long 
term commitment irrespective of inter- 
mediate price fluctuations. Likewise the 
company’s 414 per cent convertible de- 
bentures, while of conservative invest- 
ment grade, offer an interesting specu- 
lative feature through their conversion 
privilege at par into common stock at 
the price of $66.66 per share from July 
1, 1929, to July 1, 1933, and on an in- 
| creasing price scale thereafter until ma- 
| turity in 1939. 











Adams & Peck | AN leas HANDBOOK 
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A New Booklet on 
Convertible Issues 


Helpful suggestions are 
given on judging the 
probable future value of 
the conversion privilege, 
as Well as valuable statis- 
tics and other informa- 
tion on the present 
position of this type of 
investment. 


Send for a copy 
Ask for MC-58 
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DETWILER & Co. 
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11 BRoapway, New YorK 
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the aviation industry has been com- 
piled and published by The Commercial 
National Bank & Trust Company of New 
York giving valuable statistical data on 
all companies identified with the aviation 
industry in the United States. 
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Trust Company in assent to the plan, 
as a much more drastie reorganization 
will be necessary if the present proposal 
is not accepted. 

The long receivership of the Middle 
States Oil Corporation is finally being 
terminated, and the final reorganization 
plan has been announeed. Holders of 
United Oil Produeers first lien and 
participating 8s and Oil Lease Develop- 
ment secured 8s will be interested in the 
provisions for exchange of their holdings 
for 6! per cent bonds and capital stoek 
of the new company. United Oil Pro- 
ducers 8s may be exchanged on the follow- 
ing basis: for each $100 principal amount 
and accrued interest from July,. 1924, to 
July, 1929, $100 principal amount for 
new 61% per eent bonds and 2 37/100 
shares of class A convertible stock of the 
new company; Oil Lease Development 8s; 
foreach $100 principal amount and accrued 
interest from March, 1924 to July, 1929, 
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Prospects of 
Steel Companies 


Will Steel companies continue to operate at or neg; 
capacity for the second half of 1929? Wil! 
earnings continue to mount? Which steel companies 
are in the best financial position? Investors who 
realize how much bigger steels are now than in the 
days when U. S. Steel was industrial barometer anq 
market leader, will follow with interest the analyses 
of earnings, financial position and prospects oj 
U. S. Steel, Bethlehem, Youngstown Sheet & Tube. 
Jones & Laughlin, Republic, Crucible, Inland, 
Vanadium, Gulf States, Otis, Ludlum and Centra] 
Alloy just starting in THE WALL STREET NEVWs. 
To acquaint you with its value to investors 
finance executives:— 


% PRICE TRIAL— Next 50 Issues $} 


{Includes 12 Steel Reports, also “Profits From 
News” Bulletin and 2 Monthly Tables of 
“Corporation Earnings.’’} 
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Own COMMON STOCKS 
the 


COMMON SENSE Way 


Economists have demonstrated 
that diversified common stocks, 
held for a period of years, have 
increased steadily in value and 
have returned from 6.8% to 
31.3% annually on the original 
investment. 


Diversified Trustee Shares, 
Series B, enable you to acquire 
a full participating interest in 
30 of the finest common stocks 
available. 
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A. MARKET 
with a PROFITABLE FUTURE 


HE leading security groups of public utilities, rails and bank shares 

have shown an enviable record of profits for investors during the 
last few years. In the opinion of many conservative economists the 
largest profits, consistent with safety, have been made in leading 
active securities. Although further advances may occur, of extreme 
importance to investors is the question of whether current prices 
have fully discounted the present outlook. 4 


The next active advances will undoubtedly occur in such potentially 
strong stocks as CHAIN STORES. Chain Store securities listed on the 
New York Stock, New York Curb and other leading Stock Exchanges 
are today valued at more than $3,000,000,000. Small chains are 
daily growing in size. New chains are being formed in almost every 
field, and the possibility of important mergers, together with increas- 
ing earnings, gives promise of market enhancement in these stocks. 


Profitable return and market stability of well managed Chain Store 
securities recommend their placement ina well diversified list of 
holdings. 


The entire subject is of such interest today that we have 
prepared a special analysis of the leading chain store 
companies. This analysis covers every point of interest 
; to investors considering Chain Stores as an investment. 


pee x 


Send for our Chain Store Analysis. 


No obligation involved. 


F. A. BREWER & Co. 


4 Established 1910 
; Investment Securities 
‘ 42 BROADWAY NEW YORK 


‘ 





F. A. BREWER & CO., 
42 Broadway, New York. 








a 
4 
H Gentlemen: Without obligation kindly mail me copy of new analysis of Chain Store Securities. 





I. W. 














AUGusT 14, 1929 














American European Securities 
Company 


Common Stock 


Listed on the New York Stock Exchange 
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These general management investment companies 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 
































When Writing to Advertisers Please Mention THE FINANCIAL WORLD 




















Driver-Harris Company 
Common Stock 


Letter F-54 on request 
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$100 principal amount of new bonds and 
2 56/100 shares of class A stock. Midd) 
States Oil secured notes may be excha * 
on the following basis: for each $100 
principal amount and accrued interest 
from May, 1924, to July, 1929, 314 share 
of A stock and 2 8/100 shares of B sto¢, 
of the new company. 
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TWO STEEL STOCkKs 
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current ratio of 4 to 1 and net working 
capital of $20,280,000 based on the 
balance sheet of June 30, 1929: book 
value per share of common amounted to 
$153.64 and a profit and loss surplus of 
over $27,000,000 was shown. However, 
the company has spent $32,780,000 from 
earnings over the past nine years for ex. 
tensions and betterments and the proba. 
bility of capitalizing these expenditures 
has been indicated. 

With all signs pointing toward a con. 
tinuance of the present favorable condi- 
tions the outlook for the company appears 
favorably defined. At current market 
levels, the stock does not appear to be 
fully discounting the favorable prospects 
and may be regarded as an attractive 
purehase for long pull holding. 


A GuLF States STEEL is one of the 
smaller units in the steel industry but oe- 
cupies a unique position as the second 
largest steel producer in the South. It 
is in a strategic position to benefit from 
the industrial growth of this section of 
the country. Plants are well located in 
the Birmingham district of Alabama, 
well situated for marketing products in 
that territory and in the West Indies 
and in Central and South America. 
Excellent water facilities are available for 
export shipments and five railroads con- 
nect with the company’s plants. The 
Birmingham district is practically inde- 
pendent of outside sources of supply as 
it contains all the materials necessary in 
the manufacture of steel and iron. Opera- 
tions of the company are well integrated 
and ample reserves of iron ore and coal 
are controlled, assuring a plentiful supply 
for a long period of years. 

Products of the company consist 
principally of bars, wire rods, plain, 
galvanized and barbed wire and _ nails. 
In addition it produces coal and coke, 
basie and foundry iron, blooms, billets 
and slabs, bale ties, sulphate of ammonia, 
tar, light oil, benzol and sulphate of 
iron. An extensive program of moderni- 
zation of plant facilities and diversifica- 
tion of output has been under way and 
at the close of 1928 there had been com- 
pleted and placed in operation a new 
blast furnace, a power plant and an 
electrified rod mill, in addition to the 
electrification of its mines. To provide 
further diversification a new sheet mill 
is under construction and will be in 
operation early next year. It will have 
an annual capacity of about 75,000 tons 
of plates and 75,000 tons of sheets. Con- 
siderable savings in operating costs are 
resulting from improved plant facilities. 

Capitalization consists of an issue of 
15 year 51% per cent debentures of which 
there are outstanding $3,812,500; %2- 
000,000 of first preferred 7 per cen! 
cumulative ($100 par value) stock; and 
197,500 shares of no par common of all 
authorized issue of 300,000. Stockholders 
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YOU CAN SELL 
$100 Value for $10 


you are enough of a salesman to make extra 
money in your spare time by introducing 
THE FINANCIAL WORLD to new friends. 


lf 


You know how valuable our service is even 
to the small investor, so why not secure an 
appointment to act as our representative? 


You will render a real service to every man 
and woman whom you persuade to subscribe. 


If you yourself are thoroughly sold on 
THE FINANCIAL WORLD, you can easily 
sell others to their profit as well as yours. 
At least send for particulars of our liberal 
proposition to spare time representatives. 
H. L. VONDERLIETH, Circulation Manager, 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


approved a change in the common stock 
early in 1929 to no par from $100 par 
and an increase in authorized amount of 
common to 300,000 shares from 125,000. 


Both common and preferred stockholders 
were given the right to subseribe to one 
additional share of common for every 
two shares of either common or pre- 
ferred held. Proceeds from the sale of 
this stock are being used for construction 
of the new sheet mill. Dividends are 
on a $4 annual basis, affording a yield of 
approximately 514 per cent. 


The company has a good earnings 
record and in 1928 reported $6.28 per 
share of common as compared with $4.93 
in 1927. Based on the new capitalization 
earnings for the first half of the current 
year amounted to $3.49 a share in com- 
parison with $3.77 in the similar 1928 
period on a smaller number of shares. 
Net income for the period showed a 40 
per cent increase. 


The balance sheet of December 31, 
1928, reflected a sound financial condition 
with current assets of $5,556,000 as 
against current liabilities of $853,300, 
leaving net working capital of $4,702,700. 

Expansion and diversification of prod- 
ucts are adding to earnings but the full 
effects of the extensive program will not 
be felt until after completion of the new 
sheet mill. Industrial development in 
the South is expected to continue on a 
broad seale and Gulf States Steel situated 
in the Birmingham district within easy 
access of all its raw materials is in a 
position to benefit by these conditions. 
The company’s attractive long term 
possibilities warrant regarding the com- 
mon stock as suitable for a commitment 





























of the ‘‘ business man’s investment” type. 





R. C. MAHON 
COMPANY 


We have prepared a 
Security Analysis dis- 
cussing recent impor- 
tant developments 
within this Company. 


Ask for Analysis FW-111 


H.W. NOBLE & CO. 


The Oldest House in Michigan 


Members 


New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


Dime Bank Building 
DETROIT 


Lansing Flint 





8% N.C.C.A. Certificates 
An Attractive Investment 


1—National Cash Credit Ass’n is a 
holding Company with 9 sub- 
sidiary Industrial Lending Com- 
panies, operating a chain of 54 


offices in 9 States. 





Total resources of 
N. C. C. A. corporations 


2—N. C. C. A. Certificates of In- 
debtedness are a direct obliga- 
tion against the entire assets of 
the Association. 

3—Due to the fact that the stock- 
holders have a much larger in- 
vestment in the business than the 
certificate holders, the interest 
requirements on the certificates 
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5—They are redeemable, for the 
principal sum _ invested, with 
accrued interest to date, at 


any time on demand after one 
year. 


6—There are over 8,000 holders of 
N. C. C. A. Securities. 


7—They are issued in sums of from 
$50,000 down to $25. 


8—Selling at $104.00 to yield 7.69% 
the investment doubles in about 
9 years, or interest can be drawn 


. bs ol ” ion 
en being earned more than 5 s S SpaBsue : monthly on certificates of $500.00 
— eter duties as = 28c8shedls or. over which enables you to re- 
ar 4 oe,“ ward - _— a ¢ £3 a ie : invest funds promptly or meet 
a ae & ae be he ee monthly expenses. 
show: s sBsbebsistls 
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1927.00.01 22727 TTTTTI TET 1guas'aso ae ee ee ee let, which we would be glad to 
N9MB eee ee ees eees $317,257 | PZHERLHE = a send free upon request. 
pew (het Ganoe.)...«.....0555 $248,181 
724 
N All We invite you to call at our office, or if more con- | 
venient, mail this coupon asking for circular 724 | 
40 Journal Square, Jersey City, N. J. pla * ee Ce EADS Penny tenet FY | 





At Journal Square Station of Hudson Tubes i Address 
PHONE JOURNAL SQUARE 4470 
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We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 


arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common stock 
in a very attractive position 
at present price. 


A copy of this Analysis 
will be sent upon request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 











National Food Products 
“Class B” 


Listed on New York Curb Exchange 


Company in position to 
share in tremendous growth 
of chain grocery stores. 
Earnings $1.92 a share. 
Stock selling below its true 
value. 


Price at the market 
Circular upon request 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 























END fora sunalianetury 
copy of this week’s Business 
Economic Digest and learn ° 


which stocks are definitely 
recommended as offering Greatest 
Profit fee gay vane They are de- 
termined by Gage P. Wright’s 
famous Weighted Average of au- 
thoritative opinions of America’s 
foremost financial advisers. 

Use the coupon now—this impor- 
tant issue of the Digest will be sent 
to you free. 
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NLISTED securities were adversely 

affected by money rates, which 
were at a fairly high level during the early 
part of the week. The result was that 
considerable irregularity developed in 
most groups. The popular bank issues, 
including the majority of the lower 
priced stocks, were the weaker ones of the 
group, whereas the high-priced stocks re- 
mained firm. Few price changes oc- 
curred in the insurance list. The indus- 
trials, led by Driver Harris, showed an 
upward tendency. Dealings were as light 
as in previous weeks. 

AAA 


Despite pressure on most issues, Guar- 
anty Trust, Chase National, National 
Park, First National of New York, and 
Fifth Avenue Trust remained firm and 
in some instances were slightly higher. 
The lower-priced stocks, including Irving 
Trust, Bank of America, Corn Exchange 
Bank & Trust Company, Manufacturers 
Trust Company, Chemical Bank & Trust 
Company, and New York Trust, were 
more affected and losses ranging from 
one to ten points were frequent. 

Insurance stocks continued quiet but 
substantial gains were scored by a few 
of the higher-priced issues. Travelers 
reacted favorably to the announcement 
that rights to subseribe to new stock 
would be given to stockholders. The 
directors of the company recently voted 
to increase the authorized capital from 
$17,500,000 to $20,000,000. Stockholders 
of record September 17 will receive the 
right to subseribe to new stock on the 
basis of one new share at $100 per share 
for each seven shares now held. The 
‘l'ravelers Insurance Company was or- 
ganized in 1864, and is the largest in- 
surance company in its field. The com- 
pany writes most classes of life risks, a 
broad list of casualty insurance and is 
one of the leaders in the compensation 
field. It is one of the few companies to 
have a satisfactory record in this branch 
of insurance risks. 

AAA 


News of the week eonecrning the in- 
vestment trust group included the an- 
nouncement that stockholders of United 
Founders had approved the increase in 
the number of shares to 15,000,000 from 
the present 5,000,000. It was reported 
at the time that the assets of the com- 
pany exceeded $150,000,000 based on 
the present market value of its security 
holdings. The company is reported to be 
a large holder of American Founders 
Corporation common stock. The issue 
has risen substantially sinee it first ap- 
peared on the market at about $20 a share. 

The Shawmut Association reports for 
the six months ended June 30, 1929, net 
profits of $633,237, after reserves for 
taxes, and interest and reservation for 
participating payments, equal to $1.59 
a share on the 398,779 shares outstand- 
ing. The balance sheet as of that date 
discloses that the company has invest- 
ments of $5,001,448, which showed an 
appreciation of $1,112,570 based on the 
market prevaling at that time. 
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CLINTON GILBERT 


has just issued 


A Comparative Table 


giving latest statistical 
information covering: 


New York City, 
Bank, Trust, Title 
and Mortgage Co. 


Stocks 


Copy sent upon request 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 



































BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 

53 West Jackson Boulevard, Chicago, Ill... 
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| We recommend 


for investment 


Bankers Trust Co. 


Central Hanover 
Bank & Trust Co. 


Equitable Trust Co. 





Guaranty Trust Co. 





‘Paul Bauer & Co. 


| Members Assn. of Bank Stock Dealers 


| 48 Wall St. New York 


| Phone Whitehall 4920 
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| Exclusively for Our Subscribers 


| Independent Appraisals of Listed Stocks |. 


+ 


| Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This to Some Investor Friend} 


Besides many other valuable facts and figures, this 40-page book gives our 
subscribers the comparative earnings and prospective dividend changes of over 1,000 
stocks listed on the New York Stock Exchange. It also gives our rating of A, B, 
C or D for each stock. By studying the sample page below you can get an idea 
of what a big help this reference book is to every investor who wishes all possible 
pertinent facts bearing on stocks he owns or contemplates buying. 





+ A Sample Page from July “Monthly Appraisals” 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 
+ Service, which includes: 











{1} The next 52 weekly issues of The Financial World, including Special Analyses of 
Undervalued Securities in Each Issue. 


{2} The next 12 monthly i issues of “Independent Appraisals of Stocks Listed on the N. Y. 
Stock Exchange.” 
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BRANDENBURG & CO, 


Members New York Curb Exchange 
111 Broadway New York 
Telephone Rector 5022 






































Aviation 
Securities 


Frear & Company 


43 Exchange Pl., New York 
2 Telephone WHI tehall 3652 




















Wuen writing to advertisers, please tell 
them you saw their announcement in 
THe FinancraLt WorxLD 




















Nationally known engineers and de- 
signers assure the future growth 
and prosperity of 


Berliner - Joyce 
Aircraft Corp 


As proof of its superiority in these 
departments, Berliner-Joyce was 
awarded four experimental contracts 
to furnish planes for the United 
States Army and Navy. 
The company has a completely 
equipped plant for the manufacture 
of military and commercial planes 
adjacent to the Baltimore Municipal 
Airport. 
The Common Stock of this corpo- 
ration, listed on the Baltimore Stock 
Exchange, at present price, offers 
an excellent opportunity for en- 
hancement. ' 
Further information regarding prospects of 
the company upon request. 
Established 1832 


TOWNSEND SCOTT & SON 


Members Baltimore Stock Exchange 
209 East Fayette St., Baltimore, Md. 


on the 


mew york curb 
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HARP reactions in Insull Utilities and 
S its associated stocks contributed to 

the irregularity which — spread 
throughout the Curb list during the early 
part of the week. The decline in prices 
started on Monday when the sudden 
break in Insul! Utilities and Middle West 
Utilities temporarily shook the confidence 
of holders of public utility securities. 
The rapid pace at which these stocks 
have been moving forward parallels some- 
what the situations which existed in 
Bancitaly and Canadian Marconi. It 
will be recalled that the two most severe 
reactions of 1928 developed from the 
overbulling of these two issues. The de- 
cline was orderly, however, with a fair 
recovery recorded as call-money rates 
eased. Many stocks displayed strong 
resistance to selling, indicating that traders 
welcomed the opportunity to accumulate 
sound securities at a discount from 
previous high levels. 

In point of the volume of shares traded 
the utilities continued their leadership 
of the market but price changes were 
reversed from the established trend. The 
speed of the break in Insull Utilities was 
attributed to the fact that the stock had 
attracted many weak holders during its 
phenomenal advance in price with the 
result that profit taking by stronger in- 
terests induced the liquidation of many 
smaller accounts. Commonwealth Edison, 
Electric Bond & Share, Central States 
Electric, American Superpower, and other 
recent leaders were subject to varying 
recessions. 


AAA 


News of the week was featured by the 
publication of many half-year earnings 
reports. The six months’ statement of 
Pieree Governor disclosed net profits 
(before taxes) of $130,086, equivalent to 
around $2 a share. This is a new high 
record for the company and compares 
with $151,360 or $2.30 a share for the 
full year of 1928. The company is now 
building up a sales organization for the 
distribution of its new Ford choke and 
meanwhile is making modifications in 
the choke so that it ean be manufactured 
and adopted as standard equipment by 
the larger automobile companies on a 
profitable basis. 

Wayne Pump reported net profits of 
$536,697 for the seven months’ period 
ended June 30 which compares with 
$402,667 in the same period of a year ago. 
These earnings are equivalent to around 
$3 a share and compare with $3.17 a 
share for the full year of 1928. The com- 
pany looks for present favorable business 
to be maintained by replacement require- 
ments. The outlook for gains in foreign 
business is considered especially good 
with service stations becoming more popu- 
lar in the more densely populated com- 
munities of Europe. Up to the present 
time comparatively few gasoline pumps 
have been installed in Europe, thus af- 
jording a wide field for expansion. 

Sales of Greenfield Tap & Die for the 














238 





first half of 1929 are reported to be 





running 20 por cent ahead of the sanyo 
months of the past year, and profits ¢,, 


IX 


the period show a 50 per cent gain, |; is 
eonservatively estimated that carninys 
for 1929 will approach $3 a share Which 


would compare with $1.80 a share 


1928. 


Karnings of $2,720,667 or 87.95 
share for Cheeker Cab for the first six 


for 


a 


months of the eurrent year fulfilled pre 
vious estimates that the company would 
earn between $7 and $8 a share on tho 
present outstanding 375,000 shares of no 
par common stock. This compares with 
around $1.15 a share in the same period 
of 1928. While a large portion of the 
increase in sales and earnings is attributed 
to the recent popularity of the company’s 
new taxicab, at the same time a stable 
volume of business has been built up 
with the larger taxi operating companies 
in the more important cities. At present 
Checker is supplying the Yellow Cah 
companies of New York and Chicago, and 
during the present month received a 
contract from the Philadelphia Rapid 


Transit interests. 


Through its owner- 


ship of a large block of stock in the 
Parmalee Transportation Company 
further contracts are expected as this 


company 


expands its 


smaller cities. 


AAA 


operations to 


Merger news of the week included the 
announcement that the Apex Electrical 
Manufacturing Company had acquired 
the John Washer Company, operating in 


Oakland, 


California. This 


acquisition 


brings the company’s total number of 


plants to six. 


It was also announced that 


the company had entered into a contract 
with Montgomery Ward which provides 
for the exclusive manufacture by Apex 
of the ‘‘Wardway Washer.” 





Credit Service, Inc. 


Industrial Banking Institution 





PRICE $100—TO YIELD 4 


Send for descriptive circular 


Felix Auerbach Co. 


Distributors of “Industrial Banking’’ Securities 


280 Broadway 
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DIVIDENDS 
— 





AMERICAN GAS AND POWER 


COMPANY 


New York — St. Louis 
DIVIDEND NOTICE 


The Board of Directors of 
American Gas and Power Com- 
pany has declared the regular 
quarterly dividend of $1.50 per 
share on its First Preferred Stock, 
$6.00 Series, payable Aug. 15, 
1920, to stockholders of record 
at the close of business Aug. 1, 
1929. 


There has also been declared 
the regular quarterly dividend of 
$1.50 per share on the Preference 
Stock, $6.00 Series, payable Aug. 
15, 1929, to stockholders of rec- 
ord at the close of business Aug. 
1, 1929. 

Checks in payment of divi- 
dends will be mailed. 

ALBERT VERMEER, 


Treasurer. 
August 1, 1929. 














——— 











| per cent [6%] Preferred Stock. 


Indiana Service 
Corporation 
Notice of Dividends 
The Board of Directors of the Indiana 
Service Corporation has declared the 
following regular quarterly dividends: 
One and three-quarters per cent 
[154%] on each share of the outstand- 
ing seven per cent [7%] Preferred 
Stock. 
One and one-half per cent [1%%] 
on each share of the outstanding six 


The above dividends are payable 
September 2, 1929, to stockholders of 
record August 15, 1929. 


FRED H. SCHMIDT, Secretary. 























Chicago South Shore 
and South Bend Railroad 
Notice of Dividend 


The Board of Directors of the Chi- 
cago South Shore and South Bend 
Railroad has declared a quarterly div- 
idend of one and five-eighths per cent 
(153%) on the outstanding six and one- 
half per cent (6%%) Class A Cumula- 
tive Preferred Stock of the ye 
payable September 2, 1929, to stock- 
holders of record August 15, 1929, 

B. P. SHEARON, Secretary. 




















West Ohio Gas Company 
Notice of Dividend 


The Board of Directors of the West 
Ohio Gas Company has declared the 
regular quarterly dividend of one and 
three-quarters per cent [134%] on the 
outstanding seven per cent [7%] Class 
A Preferred Stock of the Company, 
payable September 2, 1929, to stock- 
holders of record August 15, 1529. 

B. P. SHEARON, Secretary. 























| Railways Compan 


| Gary Railways Company 


Notice of Dividend 
The Board of Directors of the Gary 
has declared the 


regular quarterly dividend of $1.80 per 


| share on the outstanding Class A Pre- 

| ferred Stock of the Company, payable 

| September 2, 1929, to stockholders. of 
record August 20, 1929. 


B. P. SHEARON, Secretary. 


Grigsby-Grunow reported for the fiscal 
year ended May 31 earnings of $4,915,932, 
equivalent to $11.25 a share. Daily pro- 
duction of radio receiving apparatus was 
stepped up to 5,100 sets a day during 
July and it is expected that by fall pro- 
duction will reach 6,500 sets daily. In 
addition the company is producing over 
30,000 radio tubes per day and facilities 
in this division are being increased to 
bring production up to 100,000 tubes 
daily. 

Seeman Brothers, producers of ‘‘ White 
Rose”’ food products, issued their annual 
statement for the fiseal year ended June 
30 showing net profits of $816,769, equiva- 
lent to $6.53 a share. This compares 
with $656,127 or $5.24 a share in the 
previous fiseal year, thus reflecting a 24 
per cent increase. A portion of the in- 
crease in earnings is attributed to a new 
non-tangling tea ball which the com- 
pany introduced since the first of this 
year. It is a simple patented device 
which has eliminated one of the chief 
objections to the use of tea balls by the 
large institutional trade. 

Net profit of Royal Typewriter for the 
six months ended June 30 totaled $799,- 
100, equivalent to $2.46ashare on the new 
stoek outstanding sinee the two-for-one 
split-up in the common shares. These 
earnings represent a 36 per cent gain over 
the same period of a year ago and reflect 
the favorable reception of the new 
portable. typewriter which was introduced 
early this vear in new ‘‘ Duotone”’ colors. 
Summer business is expected to show a 
far smaller decline than that experienced 
in recent years as the Interfold Machine 
Company, a subsidiary, has just started 
the marketing of a continuous billing 
typewriter for which there is a large 
demand. 








DIVIDENDS 


Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William St., New York, N. Y., Aug. 8, 1929 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of Federal Light & Traction Com- 
pany, payable on September 3, 1929, to the 
stockholders of record as of the close of business 
August 15, 1929. 

The Board of Directors has also this day de- 
clared the Twenty-Seventh Quarterly Dividend 
on the Common Stock of the Company at the 
rate of Thirty-seven and one-half Cents (37 4c) 
per share in cash and one per cent in Common 
Stock. This dividend is payable on October 1, 
1929, to the Common Stockholders of record as 
of the close of business September 13, 1929. 

The Transfer Books will not be closed. 


H. G. TOWNSEND, 
Assistant Treasurer. 








CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 66 
52 William St., New York, August 7, 1929. 

The Board of Directors has this day declared 
the Sixty-sixth Consecutive Dividend of One 
and Three-quarters Per Cent. (134%) on the 
Preferred Stock of the Central Arkansas Public 
Service Corporation, payable on September 3, 
1929, to the Stockholders of Record as of the 
close of business August 15, 1929. 

The transfer books will not be closed. 

H. G. TOWNSEND, Treasurer. 





AMERICAN POWER & LIGHT CO. 
2 Rector Street, New York 
COMMON STOCK DIVIDEND 

The regular quarterly dividend of twenty-five cents 
a share has been declared on the Common Stock of the 
American Power & Light Company for payment Sep- 
tember 3, 1929, to Common Stockholders of record at 
the close of business August 15, 1929. 

A. C. RAY, Treasurer. 
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Oo you 
read 
financial 


news? 


If you read The Wall Street 
Journal you get a distinc- 
tive type of financial news. 


You find, of course, a well- 
presented digest of current 
happenings. And, in addi- 
tion, the timely, underlying 
news of finance ... usually 
oulweighing the current an- 
nouncements of the day. 


The Wall Street Journal is 
the only publication in the 
world for which hundreds 
of subscribers pay from $90 
to $200 a year to receive a 
single copy, daily, by air 


mail. 


The fundamental value of 
The Wall Street Journal is 
quickly apparent to every 
investor who becomes a 
reader. For your conveni- 
ence a special trial subscrip- 
tion blank is printed below. 
Five dollars seldom will 
bring you more value. 





THE 
WALLSTREET 
JOURNAL 


published by Dow, Jones & Co. 
44 Broad Street, New York 


Enclosed find $5 for three month’s 
trial subscription. 
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WEEKLY 


Business & Financial Summar 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








& AVERAGE STOCK PRICES 








1929 1928 
Aug. 7 July 31 July 24 Aug. 8 
OS SAR SA eR 176.89 177.20 180.50 141.25 
eS ee eae 212.00 212.20 209.10 155.30 
ES is wip ins Se ee ee 197.16 197.33 196.07 149.47 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929——-.__—- 1928 
(000 ,000's omitted) July 31 July 24 Aug. 1 
Deposits—New York City........ $6,529 $6,330 $6,461 
Deposits—Outside New York City. 13,664 13.578 13,769 
Loans on Securities—N. Y. C..... 3,08 3,017 2,646 
Loans on Sec.—Outside N. Y. C... 4,706 4,666 4,308 
t+tInvestments—New York City..... 753 741 771 
tInvestments—Outside N. Y.C.... 2,049 2,025 2,306 
Total loans and discounts......... 17,058 16,970 15,917 
Total net demand deposits........ 13,396 13,146 13,145 
Total time deposits. ............. 6,712 6,674 6,840 


yOther than U. S. Govt. securities. 








A WEEKLY BANK CLEARINGS 1929 1928 
(000 ,000’s omitted) July 27 July 20 July 28 
me CS 6 Ee ear $8,751 $8,884 $5,556 
Outside of New York City........ 4,385 4,742 3,820 
1929 1928 
A MISCELLANEOUS Aug. 7 Aug. 8 
Total brokers’ loans (000,000)...... $6,020 $4,274 
Federal reserve ratio ae ae sh alas - 74.6%, 69.5% 
Federal reserve ratio (N. Y.)....... 69.1% 72.7% 
1929 1928 
. July 27 July 28 
ee ge. 1,101,061 1,034.326 
ae Aug. 4 
Daily Av. Crude Oil Prod. (bbls.)... 2,908,600 2,404,150 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 ‘ 1928 1929 1928 
Aug. 7 Aug. 8 Aug. 7 Aug. 8 
England..... $4.84 $4.85 7/32 Wheat... .$1.447%% $1.51 
BP «5. was 3.91%C 3.90 .¢€ 70.6 sos % 1.175% 1.073% 
BERET 5.63 sane © 5.22% 5.23 PwoUur..... 9.05 6.50 
Belgium*. . . . 13.8934 13.9044 Coffee.... .15% Eg 
Germany. ...23.8134 23.83 Sugar.... .0550 .0545 
Austria... ...14.10 14.125 Iron. ....20.25 20.25 
Holland. ....40.03 40.1014 Steel..... 36.00 33.00 
Denmark... . 26.63 26.6914 Lead..... .0675 .0620 
Norway...... 26.64 26.6914 Copper... .18 ' 1434 
Sweden ee 26.7534 Zinc.... -0675 0625 
PADAN. ......0% 0 45.19 -))  —e 47 4825 
Argentinat.. .42.00 42.30 Cotton 1895 2040 
Brazilt...... 1.87 11.96 La 4.95 4.80 
RENO bias oom 12.10 12.10 Rubber. -- 22050 .1970 
Can. Dollar. .99.75 99.93 Gasoline... .17 18 
*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 
July 20 week 





EASTERN DISTRICT 1929 1928 % 
ee |. re 68,903 66,068 + 4.3 
Chesapeake & Ohio.............. 35,717 33,530 + 6.5 
Cleve., Cinn., Chicago & St. L..... 30,397 28,637 + 6.6 
Delaware & Hudson............. 16,302 16.453 — 0.9 
Delaware, Lackawanna & West.... 23,728 21,498 +10.2 
Sar res eres 39,202 36,127 + 8.5 
Norolk & Wost0rn. ...........«- 32,120 30,661 + 4.7 
N. Y., New Haven & Hartford..... 35,414 35,966 — 1.5 
Now York Contral.............-.% 80,697 76,236 + 5.9 
N. Y., Chicago & St. Louis....... 27,274 24,510 +11.3 
on i SS 170,017 : + 3.3 
ERD DUBIOUS . nce nces ces cesee 17,265 16,652 + 3.7 
OU BRS ee 42,825 42,336 + 1.2 
Western Maryland........ oes eat 10,078 9,452 + 6.6 
SOUTHERN DISTRICT 

Atiantic Coast Lime.............. 17,201 18,705 — 8.0 
OTT CO OS a ee Sar eee ee 43,731 43,873 — 0.3 
Louisville & Nashville........... 35,661 37,719 — 5.4 
Baanoard Air Tine ......<......65% 14,722 15,202 — 3.1 
Southern Ry. System...’......... 47,234 46,965 + 0.6 
NORTHWEST DISTRICT 

Chicago & Great Western........ 7,228 6,922 + 4.4 
Chi., Milw., St. Paul & Pacific. ... 41,244 39,326 + 4.9 
Chicago & Northwestern......... 57,066 57,548 — 0.8 
eS ee eee 27,266 24,199 +12.7 
ee 17,727 17,310 + 2.4 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 46,982 45,267 + 3.8 
Chicago, Burlington & Quincy... . 35,816 36,144 — 0.9 
Chicago, Rock Island & Pacific. 36,410 34,454 + 5.7 
Chicago & Eastern Illinois........ 8,617 8,091 + 6.6 
Denver & Rio Grande Western... . . 5,766 5,614 + 2.7 
NNR TINIE os os onc 3g ot tw 0 36,427 36,816 — 1.1 
EN. Cog kaa Saw 6a ec 4's 27,344 26,606 + 2.8 
SME CRUIEEES Sk 5 ok sox. 4 awe 3,213 3,987 —19.4 
SOUTHWESTERN DISTRICT 7 

Kansas City Southern.........:. 6,080 5,492 +10.7 
Missouri-Kansas-Texas.......... 12,533 13,014 — 3.7 
Missourl Pacific.............. : 35,011 33,720 + 3.8 
St. Louis-San Francisco.......... 19,199 19,198 

St. Louis-Southwestern.......... 6,039 5,142 +17.5 
MOINS We I 5 02 < 60,015 oes se ws 10,665 11,048 — 3.5 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to i 
vestments and other timely subjects which we believ. are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FrinancraAL WorLD, 53 Park Place, New York, N. y. 


ARBITRAGE—A prominent Stock Exchange firm has prepared an 
extensive survey on this rapidly developing field of short-term ine 
vestments. Copy may be had on request. 

MAKING PROFITS IN SECURITIES—Valuable stock Market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. : 

ASSOCIATED GAS (CLASS A)—A circular about this stock with 
analysis and comparison of market position is issued by a prominent 
firm of investment bankers in the Middle West. 

CORROON & REYNOLDS CORP.—A circular about the $6 Cop- 
vertible Preferred Stock (Series A) of this company has been issued 
by a well-known member of the New York Stock Exchange. 

CONVERTIBLE SECURITIES—A 22-page_ booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 

AIR INVESTORS, INC.—A brief resumé of the Aeronautical In- 
dustry_and Air Investors has been prepared by a firm of Invest- 
ment Bankers. 

INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 

FOREMOST DAIRY PRODUCTS—A descriptive circular detailing 
earnings, assets, management, territory served, etc., is issued by one 
of the prominent investment firms of the Middle West. 

FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. These 
graphs will be of special interest to executives who are responsible 
for corporation investments and will be mailed to any banker, cor- 
poration, or bona fide investor. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has “pepe a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull investments is 
revealed in the four-year record of one of the country’s leading 
financial services. 

THE KNACK OF CORRALLING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. é 

HOW MEMBERS OF THE GENERAL MOTORS FAMILY ARE 
MADE PARTNERS IN GENERAL MOTORS—An interesting 
booklet on this subject, issued by General Motors, may be had on 
request. ; 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real 
estate, etc., records. Circular upon request. 

WHAT BONDS SHOULD YOU BUY?—One of New York’s largest 
trust companies has recently issued an Investment Memorandum, 
outlining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 

FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 

CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreis of 
earnings reports digested and summarized each month in ‘COR PO- 
RATION EARNINGS.” Sample bulletin free on request. 

A DICTIONARY OF INVESTMENT TERMS—To mect the 
demand for definitions of investment terms and information per- 
taining to investments in general, a well-known firm of investment 
bankers has prepared a 32-page booklet. Sent free to investors 1D 
the Middle West and West who write on business stationery or indi- 
cate clearly that they are bona fide actual or prospective investors. 

INVESTMENT ACCOUNT ADMINISTRATION—A bookle' de- 
scribing a plan of scientific and systematic supervision of inves' ment 
accounts which enables the investor to establish a definite prosram 
designed to accomplish his own particular objective. 
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He Made $70,000 : 


after reading 
“Beating the Stock Market” 


It had a very intriguing title— 


‘BEATING THE Stock MarKET.” 


E HAPPENED across a little book one evening. 
For years he had been attempting to 


do that very thing, but each year his results were the same—LOSSES. It was only a little book. But it 
was chock full of definite, vital, priceless stock market advice. 


_ He found. the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STocK MARKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


1000 en heel eeeenee eee een on ee ee ee ee ee ee eee ee ee ee 





send one dollar or return the book. 
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FINANCIAL § Misi ale) ES Ws i SERVICE 
“An Aristocracy of Suecesstul Investors” 


126 NEWBURY ST. 


Send me a copy of “‘Beating The Stock Market” without obligation. I will either 


“BEATING THE STOCK MarkKET” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 


so many others. 


Why not clip the coupon now—without obligation. 


Ge 


BOSTON. 


Jie SCHWEINLER PRESS, NEW TORK 
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14 Years Average 


Associated Service 


122 security dealers in New York, 
Boston, Chicago and Philadelphia 
were asked to rate the factors their 
clients considered most important 
when investing in public utility se- 
curities. Management rated second 
only to the most important factor— 
‘‘Earnings of the Utility.” 


Directing the operations of the 
Associated System are 34 major 
executives. They average over 22 
years of public utility experience. 






<< TS! Years of Service 


283 Chief Executives and 


AO 2 \ Department Heads 








36 YEARS 
or OVER 


4 6331-35 








26-30 





21-25 





16-20 
11-15 | 


5-10 








NUMBER 























The 283 chiet executives and de- 
partment heads average 14 years of 
Associated service. Eight have 
served the Associated System over 
35 years and 14 more over 30 years. 
83 have served over 20 years. 


The long service of so large a pro- 
portion of capable executives within 
the Associated System has made 
possible its impressive record of 
growth. This is reflected in the high 
standing of Associated securities as 
an investment. 


Write for our 16-page booklet on the 
Class A Stock 


Associated Gas and Electric Securities Co., Inc. 
61 BROADWAY, NEW YORK CITY 











il 














